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TO MY CHILDREN. 



In the following pages I hare prepare* /or you a 
brief tketch of tome of the Sending erentt of my JZi/e, 
believing that I can lenre to yon no legacy more accept" 
able. 
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I was Wn in A\ r n»liin«cton, in tlio County of Beaufort, in 
the State of North Carolina, on the 22d dav of Xovemlier, 
1800. My father was Alexander Chalmers Lanier. Hi* 
mother'* maiden name was Sarah Chalmers. She wan 
nearly allied to the family of Chalmers in Scotland, of 
which Dr. Chalmers, the celebrated divine, was afterward 
a member. It was this connection that gave my father his 
middle name. My mother was a native of Virginia. Her 
maiden name was Drtisilla Doughty. 

My first paternal ancestor in this country was Thomas 
Lanier, a Huguenot of Bordeaux, France, who was driven 
out of that country by religious persecution, near the 
middle of the seventeenth century, lie went first to Eng- 
land, and came from that country to this, either in com- 
pany with, or about the time that John Washington, the 
ancestor of (teorge Washington, emigrated to it. He 
subsequently married Klizaltcth, a daughter of John Wash- 
ington, and ultimately settled in North Carolina.* In his 
native country he was a man of high social position, and 
possessed a large estate, a considerable portion of which he 
contrived to bring away with him, although confiscated by 
law. He also brought with him a portion of the family 
furniture,, which was long retained by his descendants as 
interesting and valued heirlooms. His children were 
Itichard, Thomas, James, Elizalieth and Sampson Lanier. 
It was from the first named that our branch of the faniilv 
descended. His children were Lewis, Buckncr, Burrill 
and Winifred. Lewis, our ancestor, married a Miss Ball, a 
sister of the mother of General Washington. He was my 



♦ TIm oM Colonial BeoortU at Rleamoad, Va* choir tervnl grant* of laat to 
Lanier by the Crowe, la the ComUm of BruMwtek mmI Laaoabarf, hi that Stat*, to tht 
•stoat af abort throo 
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great-grandfather. His sou, James Lanier, was my grand- 
father. My account of the emigration of onr ancestor 
to this country, and of his marriage into the Wash- 
ington family, is derived from a statement of the late 
George Washington Parke Cnstis, the grandson of Mrs. 
General Washington, taken from the records of the 
Washington family in his possession. The marriage of my 
great-grandfather with a sister of tho mother of General 
Washington is a well-established tradition in our family, 
but I possess no authentic record of the fact. 

My grandfather, James I^anicr, was a planter. He was 
well educated, a cultivated gentleman, energetic and public 
spirited, and took an active part in the war of the Inde- 
pendence, serving through the whole of it as captain in 
Colonel William Washington's regiment of light cavalry, 
which was particularly distinguished for its efficient service. 
He was in the battles of Eutaw Springs, Guilford Court 
House, the Cowpens, and, I believe, of King's Mountain. 
These were among the most brilliant achievements of the 
war. He also served as captain in General Wayne's ex- 
pedition against the North western Indians, in I7l>4, which 
not only avenged the defeat of General St. ('lair, but com- 
pletely destroyed their power, and for the first time gave 
peace to, and prejmred the way for the future settlement of 
the great Mississippi Valley. 

In 1789, I think, my grandfather moved to Nashville, 
Tennessee. The South-west was then just coming into 
notice. Among the immigrants into that section was 
General Andrew Jackson, afterward so famous in tho his- 
tory of the country. For some time after his arrival at 
Nashville he was an inmate of my grandfather's family. 
My grandfather, subsequently, about 1701, removed to 
Bourbon County, Kentucky, of which ho was soon ap- 
pointed Prothonotary, or County Clerk. From thence he 
moved to Pendleton County, Kentucky, where he passed 
the remainder of his days. 
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Soon after my birth, my father moved to ]*onrlx>ii 
County, Kentucky. He invested his property in lands 
and lost it hv detect of title, with which much of the real 
estate of that State was tainted, and which produced wide- 
spread disaster and ruin. In consequence of these losses, 
he moved in 1807, to the town of Eaton, in Prehle County, 
Ohio. Upon reaching this State, he manumitted two valu- 
able family slaves, the only ones he held, l>eing prohibited 
from doing so in Kentucky by the laws of the latter. He 
had the satisfaction of seeing them lx>tli useful and rcsj>ected 
in their new condition of freedom. I have always greatly 
valued this act of my father, as these slaves constituted 
*• quite a portion of his projwrty. The act was, however, 
only in harmony with his whole character. 

For a considerable portion of the time that my father 
resided at Eaton, he was clerk of the courts of the eountv. 
ITpon the breaking out of the war of 1812, he entered the 
army and served during the whole of it. He served under 
General Harrison, with the rank of major, in his north- 
western campaigns, and had in charge a long line of de- 
fences, extending westerly from Lake Erie, and following 
up the valley of the Maumee, the most important of which 
was Fori Wayne, situated on a narrow neck of land separat- 
ing the waters flowing into Lake Erie from those flowing 
into the Gulf of Mexico, and named in honor of General 
Wayne, and in commemoration of his celebrated north- 
western campaign, in which my grandfather served. Upon 
the site of the fort, erected in the last century for the pur- 
pose of preventing the incursions of hostile savages, has 
grown up one of the most flourishing towns in the West, 
which has now become the centre of a vast system of rail- 
roads, the most important of which is the Pittsburg, Fort 
Wayne and Chicago. By a singular coincidence, the very 
ground which my father and grandfather periled their 
lives to wrest from savage tribes, I have labored long and 
earnestly, though in a different way, to improve and enrich 
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by the arts of peace, and thus to complete their work. The 
territory, once so remote and inaccessible, and whose forests 
were the covert for the treacherous Indian, lias, through the 
instrumentality of the railway, been brought witliin easy 
distance of Eastern markets, and is now one of the most 
populous, flourishing and prosperous portions of the West. 
While at Eaton I attended the village school for about 
eighteen months. It was kept by a Mr. Stevens, who taught 
only the rudiments of an English education. While there 
I served as clerk in the store of a Mr. Cornelius Van Aus- 
dall, an immigrant of Dutch descent from llagcrstowu, 
Maryland, and a very worthy man. I Mieve he is still 
livjug. I have always looked upon my service with him ns 
one of the most valuable periods of my early life. It taught 
me to be industrious, active, methodical, and the value, if I 
may use the word, of small things. I was brought into 
coutact with all varieties of people, had to turn my hand to 
every kind of work, and learned how to lie rcsjicctful and 
obliging to all. The stock in the store consisted chiefly of 
light cotton goods, twists, buttons, and the smaller articles 
of hard and tin ware, and other articles suited to the primi- 
tive coudition of the people with whom we dealt. The 
greater part of the trade consisted of barter. The most 
valuable articles received in exchange for goods were pel- 
tries of one kind or another. The route to the Eastern 
markets was up the Ohio River to Pittsburg and Wheeling, 
in keel-boats ; thence by wagons to Philadelphia or Balti- 
more. There were in those days neither roads nor steam- 
boats in the West. The cost was too great to allow the 
transportation of the produce of the Western country to 
market, except a small amount of flour, corn and provisions 
sent down the river in arks, or flatboats, to New Orleans. 
Nearly everything was produced in the family that was 
consumed in it. The only money then in circulation was 
silver— Spanish coins chiefly, received by way of New Or? 
leant. This was packed on horses when the merchant went 



Kast to make his pnrehases, and the lighter kinds of goods 
brought I nick in the name manner. The trip to and from 
the Eastern States wan then an affair of greater magnitude 
and |>eril, and required a greater length of time than that 
at present lietwecn New York and San Franciseo ; or, Ikj- 
tween New York and Kiiroj>e. The country was wholly 
without good roads, and almost the only mode of travel, an 
as of trans|>orting uierehaudise, was upon the liacks of 
horses and mules.* 

In 1SI;> I attended, for a1»out a vear and a half, an acad- 



* Only nix years before my grandfather moved to Tennessee, i Jeneral Washington crushed 
the Allegheny mountain* for the pnr|K»»e «»f ascertaining the practicability of construct- 
ing n navigable water line from the Potiuuac Ui the Ohio. The rr|iort of his >«rwy and 
observations describes no accurately the condition of the Western country «t the time, 
ami th<> necessity of Improved highways to unite It firmly with the Kastera State*, that I 
cannot refrain from copying a |Hirtlon of hi* communication addressed to the Governor of 

Virginia: 

M l need not remark In you,** mM Washington In the communleatlott referre d to, -that 
the flank* and rear »»f the United State* are possessed by other powers, and formidable 
one* t<»o, and how necessary It is to ap|dy the cement of Interest to bind all parts of the 
Union U»gcther by indissoluble boads — imperially that put of It whleh lies tmmcdlately 
west of us— with the Middle States. Fur what ties, let me ask, should we hare upon those 
|ico|ile (in the Mississippi Valley) ? How entirely unconnected with them shall we be. and 
what troubles may we not apprehend, If the Spaniards on their right and Great Britain on 
their left. Instead of throwing stumbllng*hlocks In their way, as they now do, should UoM 
out lures for their traile and alliance f What, when they iraln strength, which wiH he 
sooner than most |»eople conceive (from the Immlirratlon of foreigners who will have no 
predilection for us. as well as the removal of our own rJtlzcns\ will be the ejmsequcarc of 
having formed dose connections with both or either of these powers, ta a c om mer c i a l 
way ? It needs not, In my o|dnlon. the gift of prophecy to foretell. 

" The Western States (I s|tcak now from my own observation) hanir upon? a |dvot. The 
touch of a featf.er would turn them any way. They have looked down the Mississippi tilt 
the Sitantards, very Impoliticly, I think, for themselves, threw difficulties in the way: and 
they looked that way Air no other reason than because they could glide gently down the 
stream, without considering, perhaps, the difficulties of the voyage back agaia and the 
time necessary to perform it; and because they had no other means of coming to us but 
by land transportation and unimproved^ mads. These causes hare hitherto checked the 
industry of the |ircscnt settlers: for, except the demand for prov is io n s, eieaslonid by the 
Increase of population, and the little flour whleh the necessities of the Spaniards compel 
them to buy, they have no Incitements to labor Hut smooth the road, (and make easy 
the way for them, and then see what an Influx enf articles wtH he poured upon us, how 
amatlngly our exports will Increase, and how amply we shall he compensated for any 
trouble and expense we may encounter to effect It." 

It has been reserved to the present generation, by the e*asjtrueUoa of railways, to 
M smooth the road and make easy the way** for the Went. The results have vastly more 
than fulfilled the anticipations of the Father of his Country. These works hare not only 
rendered the country Indissoluble, but have created a < 
really exeeeds belief. 
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, emy taught by Messrs. Morse and Jones, at Newport, Ken- 
tucky. They were excellent teacher*, and I derived great 
benefit from their instruction. In 1817 my father moved 
to Madison, Indiana. This State was admitted into the 
Union the year previous, and contained aliout 00,000 in- 
habitants scattered very sparsely over the southern portion 
of it. At tliat time the Indian titles were extinguished only 
twenty inHcs north of Madison. At this place my father 
opened a dry-goods store. Tho> town at that time contained 
alioiit one hundred and fifty people. It had been so re- 
cently settled that it was still a forest — the trees that were 
not standing almost covered the ground where they fell. 
It was wholly without streets, or any improvements fitted 
to make it an attractive or agreeable place. After our re- 
moval to Madison I had, for a year and a half, the almost 
inestimable advantage of a private school taught by a very 
superior person from the Eastern States. When not at 
school I assisted my father in his store. At this period, 
General Harrison, afterward President of the United 
States, and who was a warm and life-long friend of our 
•family, procured for me a cadctship at West Point. J was 
very eager to accept the appointment, but relinquished it, 
seeing that my mother was greatly distressed at the thought 
of my leaving home, I being her only child. 

In March, 1820, my father, who had long l>ecn ill from 
diseases contracted while in military service under General 
Harrison, died. My father, from his infirm health, was not 
successful in his business in Madison, and died insolvent. 
I settled up the estate, and, ultimately, as I acquired pro- 
perty of my own, paid all his debts in full. 

In 1819 1 commenced the study of law in the office of 
Gen. Alexander A. Meek, of Madison. I finished my legal 
cotirse by graduating at the Transylvania law school in 
Kentucky, in 1823. I immediately commenced the practice 
of law in Madison, which at that time had a imputation of 
about 300. I was diligent, strove to be respected, and made 
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it a ]x>int to Ik; punctual in every fluty and apj)ointinent. 
It was early my pur|M>se of lite to respect scrupulously the 
rights of others, hut il\vn\ -'*•» '» o firm in the assertion of my 
own. It was the rig d adherence of this plan of life, if it 
mav lie so called, that I owed mv success. My diligence 
and fidelity in every engagement gave me the command of 
whatever money I wanted, as it was well known that I would 
never allow mv liabilities to exceed mv means. While in 
the practice of the law I made the cause of my clients my 
own. KucccHor defeat, consequently, gave me more plea- 
sure or pain, than it did them. I was, for this reason, very 
successful ; hut I found the lal>or and anxiety of my profes- 
sion toi> much for my strength, which led me to give it tip 
as soon as other satisfactory oj>eiiiiigs lor business presented 
themselves. While in the practice of the law, I traveled 
what was called the South-eastern District of Indiana, prac- 
ticing in a larire mimlier of counties. The onlv mode of 
traveling in those (lavs was hv horsehack. On most of the 
routes traveled we were guided by trails or bta**>tl lines, 
which were often preferable to what were called rojids which, 
from the friahle nature of the soil, were speedily so cut up 
as to he almost impassahle, particularly in the wet seasons of 
the year. The riven* were crossed in log canoes, and hy 
swimming our horses, when thev could not Itc forded. 

III 1*2+ | was appointed assistant clerk of the House of 
Representatives of the State, at the last sitting of the Legis- 
lature at Corydon. The next meeting was at Indianapolis, 
the present capital. I continued assiistant clerk until I $27, 
when I was elected chief clerk. My compensation was $3.50 
per day. I kept the journal in which was entered nil the 
proceedings of the House, and did the reading. My duties 
required the greatest diligence and the closest attention. I 
soon heeaino master of the rules and modes of conducting 
husiitcss, and was in this way cnahlcd to Ite of service to 
nicmhers, many of whom, although men of sense and ahility, 
often found themselves in positions of embarrassment from 
want of familiarity with legislative proceedings. Mj good 
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office* were often availed of in the drawing ti|» of motions 
and bills, and in guiding the conduct of member* on the 
floor. I regard my office of clerk of the House as one of 
the chief cause* of mv future success. It enabled mc to form 
an intimate acquaintance with all the leading men of the 
State, many of whom, in after life, were not slow to recipro- 
cate the good offices I had done them. 

With my practice and my salary as clerk of the House, I 
was in receipt of quite an income, for those days, in the 
West. My habits were simple and economical, at the same 
time T studied to make every one dc|>endent upon mc, among 
whom was my mother, comfortable and happy. My surplus 
means were, as fast unacquired, invested in real estate, which, 
as in all new States, rose rapidly ifi value. 

When clerk ot the House, the trip from Madison to 
Indianapolis required three days of fatiguing travel on 
horseback. It is now performed by railroad in about four 
hours. 

In 1833, upon the chartering of the State l»ank of Indi- 
ana, I retired from the practice of the law, and took a prom- 
inent share in the management of that. institution. I held a 
larger amount of the stock first subscribed than any other 
individual. This tank consisted of a Central Hank, located 
at Indianapolis, with ten branches in as many leading towns 
of the State. I was the first President of the Madison 
branch. The Central Dank was not one of discount or issue. 
Its functions were a geiieral*su]>er vision of the branches, be- 
ing a Board of Control, of which Mr. McCulloch, afterward 
Secretary of the Treasury of the United States, and myself, 
were among the leading memliers. Notwithstanding the 
managers of the bank, at the time it went into operation, 
were wholly without training or exj»erieiiee in such matters, 
many of them never having lieen inside of such an institu- 
tion, it proved a model of success, and consequentl}' most 
lieiieficial to all the interests of the State. The capital was 
Almost wholly liorrowed from abroad, and through the credit 
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of the State, which took $1,000,000 of the stock, ami loaned 
its credit to iticli vidiial stockholders to the extent of one-half 
the ntock suhscril>cd by them, taking as security therefor, 
real estate at one-half of its unimproved value. The credit 
of the State was high, its five jn?r cent. hotida selling at a 
premium averaging from twelve to fifteen per cent. Itmay 
seem incredible that a hank, haseo! almost wholly iijmui capi- 
tal borrowed, and that too through the instrumentality of 
the State, should have proved such a success, ft would ap- 
pear to have heeu almost inevitable that in a country lack- 
ing in commercial training, where the demand for capital is 
always excessive, where the managers of trust funds havn 
evcrv inducement to make a reckless use *j( them, and 
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where, among the great mass, there is very little idea of the 
importance and value of promptness in the payment of oli- 
ligatiotis, that the hank, if it did not lose its capital, would 
soon find it converted into various kinds of projierty taken 
in payment of loans, or in the overdue notes of its liorrow- 
ers. The hank commenced business at one of the most 
critical iicriods of the historv of the country — at the very 
beginning of that great era of s|H*cuJatiou which nearly 
bankrupted the whole nation, and which culminated in the 
terrible catastrophe of 1 837. At this disastrous crisis nearly 
every bank in the Western and South-western State* failed, 
with the exception of that of Indiana. A very large num- 
ber of those of the Kastern States were totally ruined. It 
would seem to have lieen almost imjH>ssible that the bank of 
Indiana, then one of the newest of the Western States, 
should not have Income in vol ved in the general catastrophe. 
So far from this licing the casts the bank not only paid divi- 
dends averaging from twelve to fourteen ]>er cent, annually, 
but returned to its stockholders nearly double the original 
investment, when it was wound up at the expiration of its 
charter in 1854. For the fl,0o0,<NNt invested by it in thin 
institution, the Shite received, in profits alone, fully 
#;i,f>00,<XK). These profits now constitute the school fund 
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of the State, the increase of which, being invested in the 
State indebted new, in rapidly converting the whole of it 
into an irredeemable fund to be devoted to educational pur- 
poses. The Imuk wan the only one of the numerous enter- 
prises in which the State embarked that, did not prove an 
almost total failure. 

As we had always intended to keep our banks in |»osition 
to meet any emergency that might arise, we had not in the 
least anticipated the genera! sus|)cusioii, in ls;J7, in the 
Eastern States, till that event hap|H»ncd. < hit* Hoard of ( 'on- 
trol were then in session at lndittiut|>oli8. We were at. the 
time the dejMisitory of $l,r>fMi,()iM)of Government funds. I 
was instructed by the Hoard to proceed immediately to 
Washington to represent our condition, and to confer with 
the Secretary of the Treasury as to what we, in the emer- 
gency, should do. I took with me $SO,(MH) in gold. I vfritt 
up the Ohio River in a steamboat to Wheeling, and thence 
by stage, chartered for the ptirjiose, alone across the moun- 
tains to Frederick, at that time the Western terminus of the 
Haltimoro and Ohio Railroad, and ftl miles west from Hai- 
ti more. I suffered not a little anxietv on account of the 
treasure I carried more than 300 miles, through a wild and 
• comparatively uninhabited region, and was not a little re- 
lieved on reaching the safe conduct of a railroad. On ar- 
riving at Washington T obtained an interview with the Sec- 
retary of the Treasury, the lion. Ijcvi Woodbury, explained 
to him the position and the entire solvency of our bank, and 
delivered to him the gold I had brought with me, in part 
payment of onr balances, lie received me with great cor- 
diality, and said that our bank was the only one that had 
offered to pay any ]>ortion of its indebtedness in sj>ecie. "Wo 
were allowed to retain the Government deposits till they 
wore drawn in its regular disbursements. At his solicita- 
tion I consented to act as Pension Agent for a portion of the 
Western States. For the pensions I paid, drafts were made 
upon the Government deposits in our hank.. Drafts were 
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also made uj>on us in payment of troop, trans|KU*tatioii of 
the mails and other so rv icon. In all these payments our 
hank-notes, from our well-known credit, were received 
equally with specie. In such payments all the lialances 
against us were li<jui<httc<l in a manner entirely satisfactory 
to the Government, and greatly to our eon ven ienec and ad- 
vantage. 

In April, IH3S, a convention of the officers of the I winks 
of the Tinted States was held in New York, for the purpose 
of considering the suhject of resuming specie payments. I 
attended the convention as the representative of our Imnk. 
In thedehates that took place I earnestly favored the projMV 
sition for immediate resumption. The position I took greatly 
pleased the venerable Alltcrt Gallatin, who, aged as he was, 
was the leading spirit of the convention, and who was much 
gratified in finding himself earnestly supjmrtcd from aiptar- 
terfrom which he had not exacted aid. He took occasion 
to thank me ]iersoiiiillv and warmly for the grounds I took. 
I recollect my interviews with him on this occasion with great 
.pleasure. 

At the period of which I have lieen last speaking, nearly 
all the Western States, Indiana among them, embarked in 
claltoratc systems of internal improvements. These were 
entered upon without pro|»cr reference to the wants or con- 
ditions of thir country, and embraced extensive water lines, . 
which were either impracticable or of little value when com- 
pleted. The different States assumed to provide, by an issue 
of their bonds, the means for their construction. These, 
proving wholly inadequate, failure on a gigantic scale was 
inevitable. For such works the State of Indiana incur ret I 
a debt of about $LO,000,<KM), without realizing any substan- 
tial l>ciictit therefor. It was still without the works neces- 
sary to give value to its products, by opening to them the 
markets of the Kast. Wheat raised in the interior of the 
State At the j>eriod referred to, would not bring more' than 
25 cents the bushel. Indian corn would not bring more 



tlinii one-half thin niitount. Tlio chief value of the hitter 
was to feed it to live stock. There could lie no sulistautial 
recovery till the works were conHtructecl, which have since 
quadrupled the value of these as well a** of nil other pro- 
duct* of the State*. Hut yearn had to ela|we before their 
construction could Ihj undertaken with any hoj>e of success. 
Tlie j>co|>le were too \hh\t to construct them. The credit of 
the State* was destroyed : and if it had not 1>ccn, constitu- 
tional provision* were enacted by most of them forbidding 
them to create a debt for an}' work ot internal improvement. 
A paralysis for a long time seemed to rest njwm the whole 
country. After the resumption of specie jMmiients in 183S-9, 
most of the hanks of the country again sus|>cudcd in IS4I. 
In fact, no decided recovery took place till the acquisition 
of, and discovery of gold in, California, in 1848, from which 
?vcnt may lie said to date the physical development of the 
country, which is now the marvel of the world. 

One of the most important branches of our banking busi- 
ness was the purchase and sale of exchange made by the in- 
ternal commerce of the country. At that time the only out- . 
lets of the interior, as far west as Indiana, were the Ohio 
and the Mississippi Hi vers. New Orleans was the sole |mrt 
- of ex|x>rt. We purchased largely bills drawn against shi|>- 
incut* of produce to this |>ort. As these bills were alatiit to 
mature, it was my custom to go to New Orleans to invest 
their proceeds, and snch other means as our bank could 
spare, in the purchase of hills drawn in New Orleans upon 
shipments of produce from thence to the Eastern States. 
The proceeds of the latter bills, at their maturity, supplied 
us amply with exchange for our Western merchants, in pay- 
ment of their purchases of merchandise. In this way we 
were enabled to turn our capital several times each year, and 
at a good profit, without the loss, I ltelieve, of a single dol- 
lar in an}' transaction. 

I continued in the management of the Madison Hranch 
Bank and a member of the Board of Control till 1849, when 
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the subject of railroad construction again liegan to excite 
general attention iiimI interest. During (lie twelve yearn 
that had elii|H4Ccl since the great fain in it} of 1837, the Went 
had increased rapidly in imputation mid wealth, and the ne- 
cessity for improved highway* wan felt (o he more iiii|K*m- 
tive than ever. The acquisition of California, and the dis- 
covery of immense de|>osits of gold within it, gave to the 
whole nation nn impulse never he ton* felt. Numerous rail- 
way enterprise* were again promised in the West, and I foil 
that the time had at last eome when thev eould lie safely 
undertaken an remunerative investments for eapital. Re- 
siding at Madison, Indiana, I had been instrumental in the 
resuscitation of the Madison and Indiaua|iolis Kail road, orig- 
inally a part of the system of public work which the State 
had attempted to construct, and had learned from the early 
success of that road what might lie e.\|»cctcd of other lines 
more favorably situated. For the piirj>ose, therefore, of, 
embarking in the construction of railroads on a wider scale, 
I went to Xew York in the latter part of 1848, and on the 
first day of January, 1849, T formed a copartnership with 
Mr. ltichard J I. Window, the chief object of which was the 
negotiation of railway securities, although we contemplated, 
in connection therewith, a general banking business. At 
that time there were in operation in the West only about 
GOO miles of line.* These roads were chiefly the remains 
of the old State systems which had lieeu sold out to private 

companies, and were almost without exception liadly located 

_ . - ■ __ ___^_____ 

♦ On the flint day of January, lMt, the fbHowtef Unci of railroad ww In ope ra ti on la 

the State* north and west of the Ohio Hirer: 

Umgih a/ /.#»«. 

Onm-Mttle Miami Simile*. 

Manaflekt and Sandnakr M 

Matl Hirer ... W 

Indian A.~-Mafltfton and lndtana|mll». Ij« 

MicBtoAN.— Mlehhran Central. ..14* 

Mlehkraa Southern 7o ** 

KrieaitdKalanusoo. *» * 

Detroit ami Pontine » * 

lLUnnta.— SaiMjaajon and Morgan M * 

Total . oWmllea. 
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and imperfectly Imilt. They were in all cases laid with the 
light flat bar, upon longitudinal sills, and were utterly in- 
capable of sustaining heavy train*, high s|>ccd, or a large 
traffic. Tlioy had, consequently, involved in heavy low* all 
who had been engaged in their count ruction. 1 felt, how- 
ever, their want of success to be no argument against lines 
properly constructed upon ginnl route*, f undertook to de- 
monstrate this in every way in my power, particularly in 
news|>a|K?r articles and pamphlets, of which I published great 
numbers in connection with the negotiation of the securi- 
ties of various companies which we undertook. The result 
of our efforts soon far exceeded our ex]»cctatious. A I though 
we liegnn in a very small way, every step we took gave us 
increased business and strength, and we soon had all the 
business we could attend to. Commencing with the lioud* 
of the Madison and Indianapolis Railroad, which were the 
first securities of the kind ever brought out in the Xew York 
market, we followed them with the 1 Minds of the Little 
Miami; Columbus and Xenia; Cleveland, Columbus and 
Cincinnati; Cleveland, Painesvilleami Ashtabula; Ohio and 
Pennsylvania (now a part of tlie Pittsburg, Kort Wayne and 
Chicago); Michigan Southern, and other iui|>ortaut lines. 
We not nnfreqiieiitly negotiated a million of bonds daily. 
The aggregate for the year was enormous. We were with- 
out competitors for a business we had created, and, conse- 
quently, made money very rapidly. The commissions for 
the negotiation of bonds averaged at first five ]>er cent. 
With their negotiation we often coupled contracts for the 
purchase, at a largo commission, of rails. Our business soon 
became so great that it Mas a question with us, not so much 
what we would undertake, as what we Mould reject. We 
not niifreqiiently took, on our own account, an entire issue 
of Inmds of important lines. 

The negotiation of the securities of companies was fol- 
lowed by arrangements that made our house the agent for 
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the payment of interest accruing on them, as well as trans- 
fer agents. Such arrangements naturally led the way to 
the htinkniir business to which we afterward eliietlv confined 
ourselves. The extent of our hnsiness as well as of our suc- 
cess exceeded all ex|>ectatioti. During the |»criiMl of six 
years, from 18^9 to IS54 inclusive, in which we wen* actu- 
ally engaged in the negotiation of railway seen rities, lu,72l 
miles of line were constructed, nearly one-half of which were 
in the Western States. With all the more im|K»rtaut lines 
we were in one way or another connected. At one |H»ri'*| 
we paid the interest on fifty different classes of securities. 
These facts will convey some idea of the magnitude of our 
business and the vigor and energy with which it was con- 
ducted. 



The uniform success Of the enterprises in liehalf of which 
we acted was something remarkable, and has since ticcti a 
source of great satisfaction. I feel that investors, as well as 
the country at large, iuive l>ecii greatly ltcticfited by my 
!ai>ors. The interest on almost all the securities brought out 
by us has liecn regularly paid, while, in not a few instance* 
there has been an enormous profit upon the prices paid. Our 
house was the first to bring out county and city securities, 
issued for the construct ion of railroads. These securities 
were instrumental in the construction of an immense extent 
of line, which, but for them, could not have been built, 
while they have proved a most excellent investment. In no 
instance, I IkjIicvc, have the counties and cities, the Itonds 
of which we negotiated, made default, cither in principal or 
interest. 

Rapid as has liecn the progress of railroads since we first 
engaged in their construction, that of their commerce is n 
matter of still greater surprise and wonder. Considered in 
reference to its magnitude, they have created the present 
immense wealth of the nation. Previous to their construc- 
tion, the products of the interior, only a short distance re- 
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moved from navigable water-courses, bad no commercial 
value. The greatest Abundance of the peculiar product* of 
a flection might give only an inconsiderable amount of com- 
fort, and no wealth. With such works, the whole natural 
wealth of the country liocamc at once available to the* iisch 
of man. When we consider that the commerce of the coun- 
try, liorne upon railroads, dates from a itcriod considerably 
subsequent to the time 1 left; the West for New York to em- 
bark in these enterprises, and that this commerce to-day 
measures, in bulk, 100,000,000 tons, having a value of 
$ 10,000,000,000, and that the earnings of our railroads e«pial- 
ed $400,000,1)00 in 1808, Against $40,000,000 in 1851, and 
that the investment in them, now amounting to $1,800,000,- 
000, ^has increased to like ratio, the vastness and rapidity of 
this development will 1h.» in some degree appreciated. 1 have 
not only l>eeii contcm|N>rimeous with all this growth, and, to 
sonic extent, instrumental in promoting it, but 1 reach far 
beyond It* first Inception. Fit one respect, therefore, my life, 
as does, in fact, that of every middle-aged man, covers a 
wider experience than that of all the generations of men 
from earliest history to the present time. 

Iu the West, twenty years ago, precisely the same means 
were used for the transportation of persons and property 
that were used in the very infancy of the race. So, too, 
nearly all the other methods of domestic economy were en- 
tirely similar for the two widely-separated itcriods. When 
a child, and till I reached manhood, the clothing I wore was 
made up at home, and by the members of the family. The 
present generation, consequently, have, in all that relates to 
the economy of life, what might be termed an universal ex- 
perience. The coining one will have only that which be- 
longs to itself.* 



• If already etated, tht aamber of oitlee of rattwajr la operation la Mm Western Bute* 
la IMG, the year I ronoved to Mew York, was 48ft. On tlie Ant day of January, 1909, twrn. 
ty fata thereafter, tare were Upm mHea In operation. The awnberla each State, at the 
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At the close of IH54 we withdrew from the negotiation 
of railwav 8eenritio»*,and contintMl ourselves chietiv to ltonk- 
ing, for which our previous success had o|iciied a widctichl. 
We, however, continued to l>e the financial and transfer 
agents of a large imiiilier of railway compaiiic* whose secu- 
rities we had negotiated. 

In 1857 the health of Mr. Window liegnii to fail. In 
consequence of thin he retired from our firm in 1850. He 
died on the 14th of Fehruarv, 1801. lie wan a man of rare 
•force ami energy of character, and, hy thoroughly compre- 
hending the value of railway*, admirably adapted to the 
husincs* in which we em harked. Ifc had, nliove all men I 
ever knew, the faculty of inspiring other* with the xeal and 
confidence which ho himself felt. Whatever he undertook 
was certain to Ihj accomplished. When wo consider the re- 
suits that railroads secure — that every mile of line built 
adds, immediately, fourfold its cost to the aggregate value 
of the pro|>erty of the country, and that the tralHe which it 
creates and which passes over it exceeds annually six times 
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The InciraaM railroad mileage la thene State*, In twenty yeara, waa IfJM mOra, eras 
average of Mtorfleaanaaally. The capital Inverted ta them aw the Ant day of Janaary, 
I8W, at the' rate of $40,008 per mile. et|nale4 ♦•Tft.WCOOO— the Inereaae la the twenty yeara 
being folly f4aA<N10.0M. The aggregate tonnage of the road*, for IMP, eqaaled l^Od tone 
to the mile, or an aggregate of fA^M.ftM Uhm, of which the Inereaae exceeded t&af.ftt 
Una. The raloeof tMa tonnage, at $IM per tun, eoaaled ♦a.mooo.OtO, Nearly the whale 
of which waa a creation of the period named. Theao Umetratlone wtH ahow how rapid has 
been the growth of the Weet for the part twenty yeara. When I compere It* preaeot < 
dttiea with what U waa forty yean ago, I aaa at a lon» for langaege to 
the 
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such cost, wo can form some idea of the services rendered 
to society by a man whose energy ami iiiflnenee was instru- 
mental in the count ruction of an immense extent of line. 
lie wiih one of the leading npirits that inaugurated and sus- 
tained the great movement that led to the construction of 
the vast system of works that are now spread, like a net- 
work, over the whole country, and which now emhraces 
nearly 50,000 miles of line. Jle never ceased from his la- 
lx>rs till compelled to do so by his declining health. All 
my relations with him were of a most harmonious character, 
-and it gives me great pleasure to pay this tribute to his 
memory. 

Although our firm did not, after IS54, negotiate railway 
securities to any considerable extent, we continued to cher- 
ish a lively interest in those enterprises in helm If of which 
wc had acted, and frequently rendered them |>ccuniary as- 
sistance in emergencies in which they not tinfrcqiicntly found 
themselves placed. The great movement which commenced 
in 1848 culminated in 1857, in a stts]>ciisioii of specie pay- 
ments by the banks, and in an excessive prostration of busi- 
ness throughout the country. No interest suffered so se- 
verely as the railroads. Nearly all of them had been con- 
structed upon borrowed capital, and most of the companies 
owed largo floating debts. All wanted large additional 
means, either to complete their works or to discharge press- 
ing liabilities. Even so late as 1858 the earnings of roads 
were not one quarter their present amount. These earnings, 
owing to tho embarrassments into which every kind of in- 
dustry and business had fallen, decreased largely for several 
years, and in many cases proved wholly inadequate to meet 
even the calls for interest. Many of our most valuable en- 
terprises wore forced into bankruptcy, and had to bo rcor- ' 
ganized by new adjustments of interests, and, in most cases, 
by largo sacrifices on the part of the stock and landholders. 
A period of great general depression atid discouragement 
followed one of previous confidence and hope. In this crisis 
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it devolved naturally upon parties who liad been instru- 
mental in providing the means for the construction of roads 
to raise them from their depressed condition, and place them, 
if ]>OKsil)le, in a ]>ositiou in which they could lie successfully 
worked and realize the ex jactations formed of them. Among 
the companies that yielded to the financial storm was the 
Pittsburg, Fort Wayne and Chicago — a company with which 
I had been early identified, whose securities wc had nego- 
tiated, and for whose good name and success I was most 
solicitous. To its restoration I consequently devoted no 
small |M>rtion of my time, till all its embarrassments were 
happily surmounted, and the road placed in a ]N»sition of 
perfect iiide]>eiidenee, in which it proved itself to lie one of 
the most valuable enterprises of the kind in the Tinted 
States. Perhaps I cannot better show the difficulties into 
which this work, in common with many others, had fallen, 
and of its subsequent recovery, than by copying the follow- 
ing article in reference thereto from the New York Time* 
iicwspa|>cr, under date of July 21, 1809. 

"In 1859 the Pittsburg, Kurt Wayne and Chicago llailrond, 
in common with most other lines, was overwhelmed in the 
financial revulsion which had swept with resistless force over 
the whole country. The road had been just opened to Chi- 
cago. The line was originally undertaken by three companies, 
none of which possessed means at all adequate to the construc- 
tion of their several links. The road when opened was hardly 
more than half completed. Its earnings, not equaling one quarter 
their present amount, were wholly insufficient to meet current ex- 
penses and the interest on its funded debt. Default, by necessary 
consequence, was mado on all classes of its securities. Itank- 
ruptcy stared the concern full in the fuco, threatening the loss of 
nearly the wholo amount invested. 

In this crisis a mooting of its creditors, chiefly first mortgage 
bondholders, was called at tho office of Winslow, Lanier k Co., 
to consider what was to be done. This class of creditors, of 
course, had tho precedence If they insisted upon tho letter of 
the law, they would iuevitably cut off all subsequent parties in 
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interest, who represented an amount of capital invested in the 
road twice greater. After much deliberation, it was decided to 
raise a committee to be invested with hill power, and, if |M»ssih1o, 
save the interests or all. This committee consisted or Mr. J. K 
D. Lanier, who was appointed by the creditors its chairman ; Mr. 
Samuol J. Tildon, Mr. Louis IT. Meyer, Mr. J. Kdgnr Thomson, 
President of the Pcnnslyvania Railroad, and Mr Samuel Haniia 
of Fort Wayne. To give somo idea or the chaos existing in the 
affairs of the company, we may state Unit (hero were outstanding, 
at the timo, nine different classes of bonds, secured in one way or 
another, upon the different portions or the road ; two classes 
secured by real estate belonging to t!io Company, and several 
issued in the funding of coupons. Upon all these, interest for 
several years, amounting to many millions of dollars, was overdue. 
Tho principal sums of several of tho first mortgages were speedily 
to mature. Tho Company also owed more than $2,000,000 of 
floating debt, portions of it in the form of judgments recovered in 
the State courts. The road was in extremely bad condition, and 
required the expenditure of a largo sum to enable it to conduct its 
business with any dogree of economy or dispatch. 
Such was the condition of affairs when tho Committee commenced 
work. The value of tho securities of the Company was merely 
nominal Its stock would not sell for five cents on the dollar. 
' Each class of creditors was striving to gain some advantage at the 
expense of the others. The first step of the Committee, conse- 
quently, was to put tho property beyond the reach of individuals 
and in the custody of the courts. An order for this purpose was 
obtained in tho United States District Court for the Northern 
District of Ohio, on the 1 7th of January, 1 800, and Mr. Wm. B. 
Ogden was appointed receiver. 

The Committoo sot out with tho determination of preserving, if 
possible, the rights of all the parties in interest — not aione those 
of the first mortgage bondholders. It was hoped that whon tho 
property was pat beyond the reach of individual creditors, an 
arrangement might be effected and the rights of the various parties 
preserved in the relations they had previously maintained. But 
such an adjustment required the assent of each creditor and stock* 
holder. This, in the multiplicity and conflict of interests, it was 



found impossible to obtain. The next, and only remaining course, 
was to soli tho road and property of the Company by an order of 
Court in behalf of tho first mortgagees. Such sale would vest 
absolutely the title to the road in tho hands of the purchasers, who 
would thus be in position to make such di*|M>sition of it as in their 
view equity and justice might demand It would also enable them 
to apply tho net earnings to tho construction of a good road, with- 
out which the investment itself would be of no value. 

With this purpose, a full plan of reorganization, such as was 
finally adopted, was prepared and published, and brought, as far 
as possible, to the attention of every party in interest Decrees 
for sale had to lie obtained in the Courts of the United States for 
four different States. The time required for this purpose was 
occupied by tho Committee in incessant efforts in removing one 
impediment after another thrown in their way by importunate and 
dissatisfied creditors, who -were indifferent to the fate of the con- 
cern, provided they could got their pay. All. difficulties were at 
last overcome, and on the 24th of October, 1861, the road and 
property was sold at auction, and purchased by Mr. Lanier, in be- 
half of himself and his associates, for tho sum of $2,000,000. 
The Courts, we are happy to say, facilitated legal proceedings as 
far as this could be properly done. ' They had full confidence in 
the Committee, and sympathized with the unfortunate creditors of 
the concern, and not, as at tho present day, in our State, with 
bands of conspirators against the public welfare, who seek the con- 
trol of great ltnes with no other purpose but to plunder them. 
Kight years ago, measured by what has since transpired, was a 
golden ago of judicial purity. 

By the sale of tho rood a most important step was gained. Tho 
titlo to it vested, absolutely, in the purchasers. They could con- 
voy it to whom, at what price and upon what terms they pleased. 
What followed was more a matter of dotaii, though involving great 
patience and labor. For the creation of a new Company, accord- 
ing to the original plan of reorganization, legislation had to bo 
obtained in the States of Pennsylvania, Ohio, Indiana and Illinois. 
Such legislation was at last secured, a new company formed, to 
which was eouveytd tho railroad and everything appertaining 
thereto, the Committeo receiving therefor, first* second, and third 
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mortgage bonds, in amounts sufficient to meet the sums duo the 
different classes of creditors in the old Coni|iany ; and also certifi- 
cates of Stock corresponding in amount to that outstanding in the 
old. First mortgage bonds, to the amount of $5,200,000, were 
issued to the first mortgage bondholders of the old Company, and 
of the several links of which its road was composed, and for 
accrued interest The bondholders were also required to fund, for 
two years, the interest accruing on tho new bonds, so as to allow, 
for such a period, the application of tho not earnings to construe 
tion. Tho second mortgage bondholders received, in the sumo 
manner, and subject to similar conditions, second mortgage bonds 
to the amount of $5,250,000. The unsecured creditors were 
paid off in third mortgage bonds to the amount of $2,000,000. 
The shareholders received new certificates in exchange for the 
old. By snch means each class of creditors, without tho abate- 
ment of a dollar, were fully and completely reinstated in the new 
Company in the order they stood in the old. The proper trans- 
fers and exchanges were made, and on the 1st day of May, 1862, 
two years and six months niter the road was placed in tho hands 
of a receiver, and six months after tho salo, tho trust, so long 
held and faithfully executed, was brought to a virtual close, to tho 
entire satisfaction of every (tarty in interest in the road. 

During the period of reorganization the road was operated, 
under the general direction of the Committee, by Geo. W. Cass, 
its former and subsequent President His well-known abilities as 
a railroad manager were nover more conspicuously displayed than 
in this service. He had every difficulty to contend with — an im- 
poverished and half-completed road, with clamorous creditors at 
every turn. The Chairman of the Committee was not un frequently 
called upon to advance, from his private funds, considerable sums 
in aid of the operations of the road. Such advances were, of 
course, repaid, but only with simple interest The good name 
and financial strength of Mr Lanier, joined to his well known 
prudence and caution, tended to inspire great confidence in the 
action of the Committee in which he justly exerted great influence. 
Mr. Thomson's position as chief of a great and successful enter- 
prise, enabled him to render very great aid to the Committee in 
the operations of the road. Indeed, it was through his instru- 



i 



27 

• mentality that the old company was onahled to push its line 
through to Chicago. Mr. Tilden was tho chief legal adviser or 
tho Committee and Company throughout He had charge or the 
proceedings, not only for tho winding-up of the old, but for the for- 
mation of tho now Company, and for the recent transfer of the road 
to tho Pennsylvania Company, and drew up all the documents 
and guarantees relating to the samo. The proper discharge of his 
duties involved the fato and security of tho whole investment. 
Not a suggestion has been ever raised that they were not ably 
and faithfully performed. Tho directors of the Company, pending 
its reorganization, rendored valuable assistance. Many of them 
resided upon the lino of the road, and were enabled to exert a 
salutary influence, not only among the creditors of the Company, 
but in securing tho legislation required. But it is, perhaps, in- 
vidious to particnlarizo when all worked faithfully and well Not 
a dollar was over paid to secure tho legislation required for the 
fonnation of the new Company ; not a dollar to buy off importu- 
nate or unreasonable creditors. The Committco never had a 
secret which they turned to account at the expense of the stock 
and bondholders. Their plans were prepared and published in the 
outset, and scrupulously adhered to. 

Soon alter the now Company commenced operations it was seen 
tho enterprise had passed its darkest days. For tho year ending 
December 31, 1862, tho net earnings of the road equaled nearly 
$2,000,000, all of which were applied to construction. The Com- 
mittee was enabled to add largely to its available means by the sale 
of property purchased with the road, but not needed in, its future 
operations, and which, in fact, they were not, by the terms of the 
trust* to account for to tho new Company. The sums realized 
from these sources, and paid over to the Company, equaled about 
$600,000, of which some $400,000 Was saved by a compromise 
which the Committee were enabled to make with European holders 
of bonds secured by real estate. All tho advantages gained by 
such settlements were given to tho now Company. 

In 1863 the not earnings equaled nearly $3,000,000. These 
sums enabled tho Company to place its road in first-rate condi- 
tion; and on the 1st day of April, 1864, it commenced the pay- 
ment of dividends at the rate of 10 per cent $er annum, free of 
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Government tax, in quarterly payments of 2 J- per cent. ouch. 
These wore continued regularly to the 1st day of July, 1860, when 
the road was loosed to the Pennsylvania ltnilroad Company Tor 
999 years, at an annual rental of 12 per cent on its share capital. 
In this lease tho Pennsylvania Company assumes overy obliga- 
tion or charge for which the Fort Wayne Company are, or may be, 
liable. It pays the sum of $19,000 annually for the maintenance 
of tho organization of the former. It keeps up tho nnnunl contri- 
butions to the sinking fund. These contributions will, in twenty- 
six years; wholly pay off the bonded debt of the Fort Wayne Com- 
pany, leaving the stockholders the solo owners of the road ; and, 
in conclusjon, it agrees to pay an annual rental of $1,380,000, a 
sum which equals 12 per cent annually upon tho stock, free of 
Government tax, or of any oihor charge. The terms of tho leaso 
also allow the Fort Wayne Company to increase its share capital 
seventy-one and three-tevenths per cent, and to issue certificates for 
the whole capital, upon which, for the entire period of tho lease, 
•even per cent, a year, in quarterly payment* of one and three quarters 
per cent t ^too of Government tax, is to bo paid. All thoso pay- 
ments, as well as tho accruing interest, are to bo tnado directly to 
the agency of tho Fort Wayne Company, in Now York. When 
we consider that tho net earnings of tho road largely exceed tho 
rental paid, aad that this rental is guaranteed by the most power- 
ful and successful railroad corporation -on this Continent, and that 
the lease will inure even more to its advantage than to that of tho 
lessors, in placing a common line under a common head and man- 
agement, certainly it is not within the power of man to make a 
better security, or one in which trust funds can bo more securely 
placed. 

We have thus put on record a dotnilod statement of tho resus- 
citation and success of a great onterpriso, as an oxamplo of what 
has been and may be accomplished by upright, able and public- 
spirited men. In no country do railways boar a relation to tho 
internal economy of a people so intimate as in onrs. No invest- 
ments, consequently, can bo so productive as thoso mndo in good and 
welhmanaged lines. There is no doubt that the gross earnings of 
the? railroads of the Northern States equal fully 30 per cent an- 
anally of their actual cost ' One-third of this, at least, should bo 
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net, and wo tako pleasure in placing an illustration before onr 
readers, whcro tho best possihlo not result has not only been 
secured, but secured an it should lie, to those who arc and hare 
been tho owner* of tho pro|»crty." 

I have {riven this statement as an example of what patient 
lalior and watchfulness may accomplish under similar cir- 
cumstances. We not only wived a vast property, at one 
time, to all ap|>caranccs, wholly wrecked, hut made it one 
ot the most productive railroads in the country, and finally 
leased it in ]>crj>cttiity to one of the richest and most pros- 
jicrous corporations in the United States — the Pennsylvania 
Railroad Company — at an annual rental of 12 per centum 
Iter annum, after making full provision for the principal and 
interest of its debts. An immense investment was not 
only saved, hut rendered .productive almost beyond prece- 
dent ; and with it, great mi miters of persons whose means 
were invested in the road saved from poverty ano want. 
In their comfort and happiness I am well repaid for the 
toil ami anxiety which 1 underwent on account of this 
work. 

In !S<iO, the election of Mr. Lincoln to the Presidency of 
the United States, an event which 1 earnestly desired, was 
followed by muttcrings of the coming storm, which soon 
burst upon the country with resistless violence. I was too 
old to take the Held; but I gave whatever aid and encour- 
agement 1 could to tho cause of the Union. It was not 
long, however, ltcforo I was called upon to assume inorcres- 
jHMisible duties, on account of the relations which I had 
sustained for the State of Indiana. That State voted for 
Mr. Lincoln, and at tho same time elected State officers in 
political sympathy with him. The Hon. Henry S. Lane,' 
who had l>eeu elected Governor of the State, was chosen by 
the legislature, upon its assembling, as Senator in theCon- 
j gross of the United States, toy this event, the Hon. O. P. 
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Morton, Lieutenant Governor, Ihhwuio the chief Magistrate. 
Tlio war found the 8tato almost wholly without moans for 
arming, equipping or sending into the field the quota of 
troops required of it. It had no money in its treasury,* and 
in the general distrust which prevailed, and in the universal 
scramble for money, for all the loyal States, as well as the 
Federal Government, were in the market for it, it was found 
impossible to sell its lmnds, or to provide in season, from its 
own resources, the means required. In this dilemma Gov- 
ernor Morton applied to me for a loan of money to arm and 
equip the quota of troops required of his State. I complied 
with his request, and continued such advances as they were 
required, till the whole amount reached #400,000. With 
this sum he was enabled to arm and equip his quota in a 
most satisfactory manner, and despatch it to the field more 
promptly than that of any other Western State. Indiana 
at all times was nearly equally divided lijion the subject of 
the war. Whatever, consequently, tended to inspire the 
confidence and raise the spirits of the Union jMirty within 
it, greatly strengthened the hand of the Executive, and had 
a most important and favorable influence upon the great 
contest. 

In 1862, owing to the reverses that had befallen the Union 
arms, the elections in many of the States went adversely to 
the National cause. In Indiana a majority of the members 
returned to the Legislature for that year were bitterly op- 
posed to the war, and to all measures necessary for its vig- , 
orons prosecution. They were determined, if possible, to 
take the State out of the Union ranks, and place it in direct 
antagonism to the Government at Washington. The success 
of their disloyal schemes might have proved fatal to the 
great cause. None understood this better than themselves. 
Indiana was not only one of the leading States of the West, 
but in many respects it occupied a position of first-rate im- ( 

portance. It was centrally situated, and extending from J 

Lake Michigan to the Ohio, it would, in disloyal hands, I 
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luive been in a position to cut off all communication lwtwccii 
the West and tlio Kast. Its southern border rested ii|ioii 
territory where the great mam of the people were strongly 
infected with the spirit of rebellion. This State, conse- 
quently, became emphatically the battle-ground of the con- 
test in the North. If its influence had lieen arrayed 
against the Union, the infection might have spread to other 
States, as there were in all abundant material eager to take 
advantage of any event that might embarrass or defeat the 
action of the Government. A united front on the part of 
all the Northern States was absolutely essential to suc- 
cess! Such a front, happily, was preserved throughout the 
whole war. 

The plan adopted by the disloyal members of the Legis- 
lature of Indiana was to divest the Governor of all power 
over the militia, and to vest the control of the same in a 
committee of their own creatures. They refused to pass 
the necessary appropriation bills till their schemes should 
lieeomc a law. To defeat their plans the only course left to 
the loyal meml>ers was to retire from the Legislature, which 
they did. That body, consequently, was left without a 
quorum. Their retirement put an end to the iniquitous 
projects, but it left the Governor without the means of 
preserving tlie credit of the State. It was held by the Su- 
preme Court of the State that without a special act he could 
not pay the interest accruing on the State debt, although 
it had l>ecn previously supposed that the Constitution of 
the State had provided for such a payment without any 
special law. 

In this emergency Governor Morton, most anxious to pre- 
serve the honor and credit of the State, applied to me to ad- 
vance the sums necessary for the purpose. Unless this could 
l>c done he felt that he could not justify, liefore his own 
State and the country, the position which his friends in the 
Legislature had taken through his council and advice* The 
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Application was mado at the darkest period of the whole 
war. I could have no security whatever, and could rely for 
reimbursement only oh the good faith of a Legislature to he 
chosen at a future and distant day, and u]k>ii the chances of 
its being made up of more upright and patriotic mouthers 
than those composing the one then in existence. If the 
great contest should turn out disastrously to the cause of the 
Union and of freedom, I could never expect to he repaid a 
dollar. I felt, however, that on no account must the debt of 
a great State be discredited, nor the position of its Chief 
Magistrate, the ablest and most efficient of all the loyal Gov- 
ernors, and who* of all contributed most to our success, he 
compromised or weakened. No alternative was left to me 
but to advance the sums required. I would not allow my- 
self to be responsible for the consequences of a refusal of 
his request. If the credit of the State in such a critical 
period should l>e destroyed, that of the other States, and 
even the Federal Government, might 1>e so impaired as to 
render it impossible for them to sustain the immense burdens 
of the war. Another influence of very great weight with 
me was an ambition to maintain the credit of a State with 
which I had so long Iwen identified, to which I was in- 
debted for my start in life, and for whose credit in former 
times I had earnestly labored. The last, |>erhaps, was the 
riding motive. I accordingly addressed a note to the agent 
of the State for the payment of the interest, ottering to pay 
that failing due July 1st, 1863, and requesting him to sup 
ply me with a list of the holders of the State stocks, lie 
peremptorily refused to furnish such list, l>eing himself one 
of the conspirators in destroying the State credit. A list 
had to be procured from other sources of information. As 
soon as this was obtained, I commenced the payment of in- 
terest, which was thereafter promptly paid by me on the 
days it fell due. These payments were continued two years. 
The whole amount advanced by me on this account was 
$640,000. In the meantime the State was practically with* 
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out a Legislature. The disloyal members were constantly in 
the expectation that the Governor would be compelled to 
call them together, as the only means of enabling him to 
carry on the government. The Governor well knew that 
if the}' were called together, they would take from him the 
jmwer to control the militia of the &ate, and ho determined 
to hold out, which he did, till a new Legislature should be 
chosen. 

The following extracts taken from the message of Gov. 
Morton, made to the General Assembly of Indiana, Jan. 6, 
1805, gives a brief and succinct history of the efforts made 
fo destroy the credit of the State, and to embarrass its ac- 
tion in the war, and of the aid rendered by our house in 
defeating them : 

"Shortly alter the Legislature adjourned, the question was 
sprung as to the existonco of legal appropriations for the payment 
of the interest upon the public debt, and the opinion of the Attor- 
ney General was published, denying their existence and any 
power to withdraw tho money from the Treasury to pay the in- 
terest, which opinion was indorsed and acted upon by Mr. Kistine, 
the Auditor of State. Believing that tho question had its origin 
in political considerations, and that there was little room to doubt 
as to tho legal right and duty of tho Treasurer to remit the money 
to New York to pay the interest, 1 at once took issue with these 
gentlemen. The State had failed to pay the interest upon her 
bonds from 1841 to 1847, during which time she acquired a rcpu* 
tation for repudiation ami bankruptcy, from which she only re* 
' covered alter many years of faithful discharge of her obligations.' 
The dark cloud which had thus been placed upon her tiuaucial 
charactor had seriously retarded her growth in wealth and popula- 
tion, deterring emigration from other States. In 1846, she effected 
a compromise with most of her creditors, by the transfer of the 
Wabash and Erie Canal for one-half of her debt, aud issuing new ' 
stock for the other half, upon which she solemnly pledged herself 
to pay the interest semi-annually. 

This pledge, and the legislation had in pursuance of the com* 
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promise, was treated by Governor Whitcomb and tho various officers 
of State, as a valid appropriation of tho monoy necessary to pay the 
interest under the old Constitution, which upon this subject is like 
the present In 1850, the framcrsof tho new Constitution, by the 
twentieth section of the tenth article, solemnly ratified this contract 
with the bondholders, by appropriating all the revenue of the State, 
derived from taxation for general State purposes, after defraying the 
ordinary oxponses of the Stato government* to the payment of tho 
interest and the liquidation of the principal of the public debt It 
was clearly the purpose of the new Constitution to placo the credit 
of the State beyond tho contingency of dishonor by acts of omis- 
sion or prohibition on the part of the Legislature. Under the new 
Constitution, further legislation to pay tho interest was not 
deemed necessary, and this construction was acted upon by all 
administrations down to 1 863 ; although, perhaps, in one case, a 
formal appropriation was made without any definito purpose. An 
action for a mandamus against the Auditor was commenced by ' 
Mr. W. H. Talbott, President of tho Sinking Fund Board, for the 
avowed purpose of having tho question settled, which was carried 
through the Circuit and Supreme Courts, and resulted in a decision, 
by the latter, against the existence of an appropriation. Without 
intending any disrespect to the eminent tribunal by which this 
case was decided, I must bo permittod to observe that the history 
of its origin, progress and conclusion was such as to deprive it of 
any moral influonco, and that the principles upon which the deci- 
sion was mado havo been sinco openly disregarded by tho Auditor 
and Treasurer of Stato in the payment of largo sums of monoy to 
the Public Printer. But leaving out of view wholly who was 
right or wrong upon the legal question, it was a matter of tho first 
importance that the obligations of the Stato should be promptly 
met, and her credit rescued from the disaster of a new dishonor. 
It had received a shock in the discovery and oxposure of the 
Stover forgery of our State stocks amounting to nearly three 
millions of dollars, from the evil consequences of which it was re- 
lieved only by a determined effort on the part of the State authori- 
ties to bring the criminals to justice. No argument was required 
to prove that, should it again become impaired by a serious failure 
upon tho part of the State to meet her engagements; it could not . 
be restored during this generation, and the progress of the State 
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in wen 1th and population would receive a serious check. Deter- 
mined, if possible, to avert the threatened calamity, I went to 
Now York and laid the whole matter before the house of Messrs. 
Winslow, Lanier k Co., with the request that they should advance 
the amount necessary to \my the interest, until such time as the 
Treasury might be unlocked, and the money obtained therefrom. 
My request was generously met, and, after full consideration, 
acceded to, provided a correct list of the stockholders could be 
obtained. It is proper to state that, in making this arrangement, 
no stipulation was asked for or given, in regard to the compensa- 
tion they should receive for the use of their money, and the risk 
and trouble they should incur ; but the whole matter was referred 
to the future action and good faith of the State. Thoy at once 
notified John C. Walker, A trout of State, jf their readiness to i*ay 
the interest, and asked him to furnish, from his books, a list of the 
Stockholders, for the making out of which they offered to pay. 
This he peremptorily refused, and denied access to his books, 
from which they desired to copy the list. They then proposed to 
him that ho should pay the interest in the usual way upon his own 
books, agreeing to honor his checks issued therefor, at the same 
time exonerating him from all personal liability for any moneys so 
paid. This offer was likewise refused. The correspondence be- 
tween Winslow, Lanier k Co. and Walker upon this subject, is 
herewith submitted for your consideration. 

A s Messrs. Winslow, Lanier k Co. would not take the respon- 
sibility of paying, in the absence of a correct list, owing to tho 
existence of a largo amount of spurious stock, which otherwise 
they hud no means of detecting, the interest which fell duo on the 
first day of July, 1863, went unpaid. Determined not to be de- 
feated, if possible, in the effort to preserve the credit of the State, 
1 attempted to secure from other sources a correct list of the stock- 
holders, and in this attempt succeeded, in November. In the 
meantime the necessity for action had become more manifest and 
imperative than before. While the American stockholders had a 
•correct knowledge of the state of affairs, and but few stocks were 
•changing hands or being offered in tho market, the case was quite 
different with our stockholders in Europe. In Europe, American 
polities are always badly understood, and the principal fact, which 
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they clearly comprehended, was, that they did not receive their 
i itorest They associated this failure with that of 1811, and be- 
gan to say that there was somo strange fatal ity attending Indiana 
securities, and declared their intention of sending them buck to 
America and getting clear of them at once and forever. Such a 
measure would have given the State a bad name abroad, seriously 
affecting emigration to her borders, and would have been followed 
by great depreciation and loss of credit throughout the United 
States. 

Having presented the list to Messrs. Wiuslow, Lanier k Co., 
they promptly renewed their offer, and gave public notice that 
they would pay the back interest which fell duo in July, mid 
afterward gave further notice that they would pay the interest 
accruing on the 1st day of January, 1864 ; the 1st day of July, 
1864, and the 1st day of January, 1865 ; and up to the 31st of 
November last, as I am advised, had paid out four hundred and 
sixteen thousand six hundred and seventy-seven dollars and eight 
cents. 

How much they have paid since the 1st of January, 1865, J am 
not advised, but presume it will make the aggregate oh much as 
flvo hundred and seventy-five thousand dollars. The noble and 
generous conduct of this house should and will lie appreciated by 
tho people of Indiana; and Mr. Lanier, in his clear comprehen- 
sion and able management of the affair, has displayed not only 
financial ability, but a broad statesmanship not often exhibited m 
financial affairs. 

I trust that the generous confidence which ho has reposed in 
the good faith of the people of Indiana will not be disappointed, 
and that the Legislature will haston to reimburse him for the 
money he has expended, and indemnify him for tho use of it, and 
for the trouble he has incurred. 

In conclusion, upon this subject, I am glad to be able to say, 
that the credit of the State has been fully preserved ; and that her 
stocks now command a higher price, relatively, in the market* 
when compared with stocks of other States, bearing liko interest, 
than at anv former period in her history," 
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In 1864 the Presidential election again took place. Mr. 
Lincoln was a candidate for re-election to the Presidency of 
the United States, as was Mr. Morton for the governorship 
of Indiana. This State was one of the first to vote in the 
fall elections of that year. Its action, in view of the events 
that had occurred in it, could n >t fail to Ikj regarded as the 
key-note of the campaign, if not conclusive of the great con- 
test that was speedily to follow. In that State the canvass 
necessarily turned upon tiie extraordinary condition of 
things that had existed in it for two years ; upon the policy 
of the Union party in breaking up the Legislature ; the re- 
fusal ot the Governor to rc-asscmble it, and upon* the re- 
sponsibility he assumed of paying the interest on the State 
debt without provision of law. One of the ablest men in 
the State was nominated as his opjioncut. The two can- 
vassed the State, Governor Morton in vindication, and his 
competitor in condemnation, of the policy and course that 
had l>cen pursued. It was a contest in which Mr. Lincoln 
took a very deep interest, not only from its significance in 
reference to his own election, but from the interest he took 
in that of Mr. Morton, who, of all the civilians in the United 
States, probably rendered the most efficient and valuable 
service in putting down the great rcl>ellioii. 

In the canvass 1>eforo the people. Mr. Morton acquitted 
himself with transcendent ability. Mr. Lincoln, in reading a 
report of the speech of Mr. Morton, by which it was opened, 
said, "That settles £hc Presidential election/' The result 
fully justified his expectation. Mr. Morton every where car- 
ried the people with him, and upon no issues more heartily 
than in their approval of the policy of the Union party, 
which, to avert a greater evil, had left the State without 
a Legislature for two years, and of the steps by which its 
faith and good name had been maintained. lie was 
elected by more than 20,000 majority, in die most heated 
canvass ever known in tho State. The result there turned 
public sentiment everywhere in favor of the Adminis* 
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traction; and in the following month, Mr. Lincoln was 
elected to the Presidency by the almost unanimous voice of 
the North. 

At the State election for 1864 a majority of Union mem- 
bers were returned to the Legislature, by whom provision 
was made for the repayment of the sums I had advanced, 
with no other compensation than interest on the amount, 
which was all I desired or would have received. I had, 
however, the most gratifying proofs of the esteem which my 
action had secured for me throughout the State. Every 
loyal man felt that I had averted a disgrace in which he 
must have shared. The effect upon the politics of the State 
was decisive. It has ever since been a steady supporter of 
the Union cause. At the next vacancy occurring in the 
Senate of the United States, Mr. Morton was chosen to All 
the place, which he now holds in a manner both honorable 
to himself and the State. 

I omitted to meution, in its proi>er order, my connection 
with the adjustment of the debt of tlio State of Indiana in 
1847. As already remarked, that State had previously 
embarked in elaborate systems of public works, the means 
for the prosecution of which were wholly raised by sales of 
bonds. In the embarrassments which followed, the State 
made default in the payment of interest on these bonds, and 
remained in default till the amount duo reached the sum of 
about (12,000,000, of which sum (4,000,000 were for inter- 
est. At the session of the Legislature of the State for 
1846-7, an act was passed for an adjustment of the debt, 
commonly called the " Butler Act, 9 ' authorizing an issue to 
the holders of the old bonds, of a live per cent, inscribed 
State Stock, to an amount equaling one-half that of said 
bonds ; and a transfer, to Trustees, for the benefit of the 
bondholders! of the Wabash and Erie Canal, with the lands 
belonging to the same, upon the condition of the surrender 
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of tlio old 1k>ik1r — the payment of the other half of these 
bonds lnsing chargeable uj>on the canal and its revenue*. 

Jt became necessary, therefore, that some person should 
visit EurojKJ for the purpose of explaining the financial (au- 
dition of the State, to secure the assent of eueh liondliold- 
ers as had not acceded to the proposition made them, and 
to make the exchanges of securities. I was ap]H>inted to 
this mission, and pioeceded to Europe early in the summer 
of 1847. The new securities to Ikj issued, viz. : the certifi- 
cates of State stock, and of ownership in the canal, were 
placed in my hands fully executed, with the exception of 
dates, amounts, and names of parties to whom they were to 
he issued. These I was authorized to insert on making the 
exchanges. I was accredited to Sir J. Horsley Palmer, then 
Governor of the Hank of Ejigland — a staunch friend of the 
United States, and whose place of business in London I 
made my headquarters; to Uaron X. M. Rothschild, of Lon- 
don ; to Baron James Rothschild, of Paris; to the house of 
Hope & Company, of Amsterdam — these jwrties, or the 
houses with which they were connected, holding or controll- 
ing large amounts of the lwnds. Immediately upon my 
arrival in London, I prepared and published a statement 
embodying the plan of settlement proposed, and urging, with 
what arguments 1 could adduce, its acceptance. My du- 
ties brought mo into intimate contact with the gentlemen 
named, and also with Mr. Lai >ou chore, then manager of the 
house of Hope & Co., of Amsterdam. I had occasion, in 
tho execution of my mission, to visit, several times, thecitie* 
named, and also Geneva, Switzerland, where some of the 
State bonds were held. The result was, that I was enabled 
to get up nearly all tho outstanding bonds, and was in this 
way instrumental in placing the credit of the State on the 
firm liasis upon which it has ever since rested. The State 
immediately entered upon a career of prosperity, which lias 
never flagged to the present moment A virtual repudiation 
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had destroyed its public spirit, and had been a bar to capital 
and immigration coming into it. Since the fnnding*of the 
debt, no state in the Union has made more rapid progress 
than Indiana. It has constructed 3,000 miles of railroad. 
These works now penetrate every portion of its territory. 
Its debt has been almost wholly paid to the holders, by tax- 
ation, or from the proceeds of the school fund arising from 
the profits accruing from the interest of the State in the 
State Bank. The benefits resulting from the adjustment of 
this debt have been almost incalculable. 

I was not only successful in my mission, but I had a most 
agreeable visit — my first to Europe. I was most kindly re- 
ceived by all the parties to whom I was accredited, and by 
others. Mr. Labouchere's ancestors, like my own, were Hu- 
guenots, and were driven out of France about the same time 
that mine were, and for a similar cause — adherence to the 
principles of the Reformation. His ancestors fied to Hol- 
land ; mine to America. A kindred ancestry, as it were, 
and a kindred experience brought us into close sympathy. 
' Sir Horsley Palmer also treated me with gratifying atten- 
tion, and invited me to his princely country seat at Ful- 
ham, on the Thames, a few miles from Loudon. The ac- 
quaintances I then made were of immense service to me in 
the business in which I subsequently engaged, and have 
added greatly to the pleasure of suliscquent visits to Eng- 
land and to the Continent. 

On my roturn home I delivered up tho bonds I had taken 
up, together with the unused certificates of State and Canal 
Stock. My accounts were settled most satisfactorily, and I 
received the thanks of tho State authorities for the manner 
I had executed the trnst confided to me. 

In 1865, as I was about to visit Europe, I received com- 
munications, copies of which I gave elsewhere, from the 
Secretary of the Treasury and the Secretary of State of the 
United States, requesting me to act, in its behalf, in ex- 
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plaining to capitalists abroad the character of our public 
debt and tho means and disposition of our people for it* 
payment. This mission 1 undertook with earnestness, be- 
ing fully persuaded that no tatter securities could be made 
than these of the United States. This conviction I sought, 
with whatever power I possessed, to impress upou others. 
At Frankfort-on-the-Mainc, I was formally invited to ad- 
dress a public meeting of Bankers and Capitalists upon the 
subject of my mission. It was largely attended, and I had 
an opportunity not only to submit some detailed remark*, 
but for a free and full conference with gentlemen compo- 
sing the meeting, nearly all of whom could speak my native 
tongue. My remarks were published in German and Eng- 
lish, and freely distributed, through tho Consulates, through- 
out the Continent and England. I believe they were in- 
strumental of much good aa they embodied the arguments 
in favor of our securities in a concise form, and in one that 
had not been previously presented, and one that could lie 
used by others, particularly my own countrymen, equally 
with myself. Of these I annex a copy: 

" Kkmark8 op Mr. J. F. D. Lanikr, madk at a Mkktixg of 
Bankers and Capitalists, at Frank port-ox-tiie-Maixe, 
on tiik 14th day op Skptkmbkr, 1865. 

The national debt of tho United States, on the first of August 
or the present year, was, in round numbers, $2,720,000,000, to 
wit: 

. Debt bearing interest payable in gold - - $ 1, 1 08,000,000 
" " " *' in currency - 1,053,000,000 

11 " no interest - 559,000,000 

It is estimated, upon the most competent authority, that the 
national debt, alter all the expenses of the war arc finally liqui- 
dated, will not exceed $3,000,000,000. 

The revenues of the Government Tor tho fiscal year ending June 
30, 1865, were $318,251,589 10, of which $82,000,000 were in 
gold, from Customs. 
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The revenues for the fiscal year ending June 30, 1366, were 
estimated at $396,000,000, of -which $80,000,000 will bo in gold 
from Customs, $300,000,000 from internal taxes, and $16,000,000 
from lands and miscellaneous sources. 

Tho interest on the entire national debt of $3,000,000,000 is 
estimated at $165,000,000, loaving $231,000,000 for the expenses 
of tho Federal Government and other purposes. 

These estimates were made in June last, at the commencement 
of tho fiscal year. Since that time the roceipts from customs have 
increased so rapidly, that instead of $80,000,000, as estimated, 
the revonue from this source, in gold, may reach $130,000,000. 

This increase is largely owing to the trade which has been 
opened up at the South since the suppression of the rebellion. 
Although the war destroyed for a time the commerco and industry 
of this section, and deprived the people of the ability to maintain 
their railroads and to navigate their rivers, and left thorn little but 
the cotton whioh had boon accumulated, this is found to bo suffi- 
cient to furnish a very largo amount of means with which to sup- 
ply their wants, and lay, anew, the foundations of their prosperity. 
The receipts of cotton from tho South, at New York, equal .20,000 
bales weekly, and have been followed by corresponding ex|K>rts to 
that section of supplies, and whatever is necessary to the restora- 
tion and development of its resources. 

The national debt of England at the end of tho war with France, 
in 1816, amounted to $4,205,000,000. It has sinco been reduced 
only $250,000,000. It equaled $218 20 to each individual, and 
40£ per cent of the aggregate value of the whole property of the 
Kingdom. Since the battle of Waterloo her wealth has grown at 
a slow but steadily increasing rate— from 20 per cent in the first, 
to 41 per cent In the last ten years, thereby reducing the burden 
of the debt from 40£ per cent on the national wealth, to 12 per 
cent 

The census of 1860 showed the wealth of the loyal States to be 
$10,716,000,000, and a yearly product $2,870,000,000 in value, 
or 26$ per cent of their aggregate capital. 

The wealth of the loyal States increased, in the ten years be- 
tween 1850 and I860, at the rate of 126 per cent, or 8± per cent 
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per annum. Assuming those amounts and rata as a basin, we 
havo for Juno, 1865, a wealth of $10,112,000,000, and an annual 
product of $4,318,000, 000, without making any estimates on ex- 
ports. 

hi 1833 the national wealth of England was estimated at $17,- 
200,000,000. For tho United State* the figures given are by no 
means estimate*, but are results accurately obtained through the 
Census Bureau. Those results onable us to estimate the amount 
of the national wealth at tho close of future periods, to wit : 

In 1870 the national wealth will equal - - $24,218,000,000 
In 1880 " " " - - 48,436,000,000 

In 1881 " " " - 51,516,000000 

In the last-named year, consequently, the interest on the national 
debt of $3,000,000,000, will equal only 3,*, per cent of the national 
wealth. 

This estimate of the reduced* percentage of tho interest of the 
national debt in ratio to the national wealth, is made upon the 
rato of increase of national wealth prior to the rebellion. 

On this calculation, what will be the increase for. the next six- 
teen yoars? Let us look a little more carefully into this question. 
During tho last ten years the increase of wealth in nine of the 
North-western States and Territories of the United States was not 
less than 411 J per cent. — tho aggregate increase being from 
$452,500,000 to $1,862,000,000. Four new Territories, which 
did not appear in the census of 1850, had a valuation in 1860 of 
$98,000,000. Those, since organized — Dacotah, Nevada, Colo- 
rado, Arizona and Idaho— are not embraced in this estimate. 
These last named States and Territories are as rich in precious 
metals of all kinds as was California. 

As another important source of wealth and revenue, tho United 
States still holds 050,000,000 of acres of unsold lands which, now 
that the war is closed, will soon come into market, and which 
should bring $1,000,000,000 into the public Treasury. 

But what is of vastly greater importance is the rapidly increased 
value of these lands, consequent upon their occupation and settle- 
ment The taxable value of property in the North- western States,* 
as has been shown; increased at the rate of 411$ per cent from 
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1850 to 1860. In 1880 this value will bo thirty times greater 
than it was in I860, and form the basis of a revonuo infinitely 
greater than what could bo dorived from the sale of their lands ; 
so that if every dollar derived from this source should be bestowed 
upon tho new States by the Federal Govornment, in aid of in- 
ternal improvements and for educational purposes, their taxable 
wealth and the rovonue derived from thorn would soon oxcerd 
many times the sums so bestowed. It is not only in what we now 
possess, but what we are capable of accomplishing, that our 
strength lies. 

Our minerals are another vast source of yet undeveloped wealth. 
At least 1,000,000 square miles of our territory are surpassingly 
rich in gold, silver, copper, lead, quicksilver, coal, gypsum, salt, 
etc., etc. From their recent discovory our gold and silver deposits, 
except in California, havo hardly begun to bo worked. Wero they 
worked even to the extent that they arc in that State, they would 
produce, it is estimated, at least $200,000,000 annually, while the 
other minerals named would yiold at least one-half this sum, wore 
proper means of transportation and communication provided. Such 
results are not probabilities of a far distant future ; their accomp- 
lishment is sufficiently near to bo an all- important olement in 
enabling the country to bear the burdens imposed upon it. They 
are, in fact, the necessary and inevitable consequence of tho pro- 
gress of a people who already number 34,000,000 souls— who 
double their population evory twenty-three and a half years — who 
possess every implement and contrivanco that science and art have 
contributed in aid of labor — who are urged forward by a resistless 
spirit of enterprise, confident of their future, and of their ability to 
surmount all obstacles that may oppose thoir way. Such a people 
may be safely entrusted with tho greatest responsibilities, and are 
equal to any emergency in which they may be placed. 

But upon the future growth of these undeveloped territories we 
by no means place our confidence of the ability of our people to 
bear the burdens imposed upon them. The aggregate increase of 
the wealth of the older States has been vastly greater, though the 
rattoof the increase may not have been so groat That of Ohio has 
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increased within ten years at the rate of 126 per cent, alth ough 
the State was foandi-d 77 years ago ; thai of the States of New 
Jersey and Connecticut, though founded more than two centuries 
ago, increased in a like rate ; that of Pennsylvania increased, with- 
in the ramo period, at the rate of 96 per cent, apon the al r ea dy 
large aggregate of $722,000,000. 



For the last four yean the Northern States supplied all the 
means for carrying on the war, and for defraying the expenditures 
of Government Wo arc fast heing relieved of the former, at the 
same time that tlie States recently in reMlieu are now contribut- 
ing their proportion to our already diminished burdens. These are 
soon to be reduced more than one-half, while our increased means 
from an united country must exceed by at least one-third what 
they havo been. By tlie census of 18G0 the wealth of the Southern 
States equaled $3,467,000,000. In the period of fire years, from 
1 855 to 1 860, they doubled the value of their products. They will 
in a very short time, be restored to a condition of prosperity far 
exceeding anything in their former experience. The great draw- 
backs to the proper development of their resources have been re- 
moved. They possess all tho blessings and advantages — which 
cannot be over estimated— of a temperato zone and of a semi- 
tropical climate. What they have lacked havo been popumtiont 
skilled labor, a spirit of enterprise, und the manifold industries of 
free institutions; all these essentials to prosperity have been 
secured to them by tho war. 



A short period, therefore, only is required for the realisation of 
the promise which our natural wealth and resources afford. Taking 
the past ns a basis of calculation for tho future, tho United States, 
in 1880, will have a population of 60,000,000, and a national 
wealth of $60,000,000,000. It will then not only be able to meet 
the interest on the public debt, but will be ablo to discharge it with 
entire ease— and, trno to our historic policy, will undoubtedly do 
so. The national wealth of Great Britain, in 1816, was only half as 
great as is that of the United States at the present time, yet its debt 
has already been reduced from 40 to 12 per cent of its wealth. That 
of the United States in 1880, will be only 5 per cent of its wesltht 
should the amount of the debt» in the meantime, remain unreduced* 
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Should revenues additional to those already provided be re- 
quired, they may be easily raised by taxos levied upon cotton and 
tobacco and other articles of the re-established Union, of which we 
monopolize the production of the world. It is estimated that our 
revenue may be increased from these sources from $60,000,000 
to $100,000,000, without any diminution in the consumption of 
the articles taxed, and without injury to our commerce or to anv 
domestic interest 

The manner in which the obligations of the United States are 
held should^ add greatly to the confidence of foreigners in them. 
Of the whole amount outstanding, not more than $300,000,000, or 
one- tenth of the whole, are held abroad. All classes at home, poor 
as well as rich, have invested their savings in them. Very large 
amounts are hold in sums not exceeding $50. Preference is uni- 
versally given to them over all other kinds of investment No 
national loan was ever so universally distributed. Bach citizen 
felt himself a party to the contest, and contributed to it according 
to his ability. All, consequently, are directly interested in main- 
taining inviolate tho public faith. 

It is a great error to suppose that the Northern States have boon 
exhausted in consequence of tho war. There is most* convincing 
proof to the contrary in the easo and readiness with which they 
have supplied the Qovornment with money, and whalover was 
necessary for its prosecution, and have absorbod tho vast debt 
that has been created. The Government has neither directly nor 
indirectly borrowed a dollar in Europe. The bonds that have 
found their way thore have gono in the regular course of trade. 

The vast demand created by tho war for munitions, materials 
and supplies of all kinds, gave to the agriculture of tho Wost and 
the manufactures of tho North a wonderful ^impulse, which still 
continues. The resources of those sections remain not only unim- 
paired, Imjt have been greatly augmented. Great as are their bur* 
dens, the, people feel thomselvos perfectly able to bear them, and 
that they have an ample, equivalent for thorn of a nature far tran- 
scending mere material advantages. Thoy have for the first time 
established their nationality upon an immutable basis. They have 
removed the great source of discord and alienation — slavery-— 
and they are infinitely stronger and more united than over before. 



41 

Under the ablo and judicious administration of our affairs, tho 
nation has started anew on a career of growth and prosperity un- 
exampled in its own history, or in that of any other people. 

The nation has pledged its honor Tor tho fulfilling of all its obli- 
gations. Success has given a full equivalent for them. Its wonder- 
ful experience has served to give confidence in and ability Tor the 
future, and no one who considers our means, our present position, 
or the guarantees of the past, can doubt the payment of o ar national 
debt" 

On my return home I received not only the thanks of 
tlic Government for the services I had rendered, lint grati- 
fying evidences of appreciation of them from private indivi- 
duals. T annex the following Associated Press Report of 
my interview with the President and Secretary of the 
Treasury, on presenting my report: 

"Washington, Friday, Nov. 3, 1865. 

Mr. J. D. F. Lanier, the well known banker of New York, who 
recently returned from Kurope, whither he wont some time 
ago on a confidential mission for tho Government in connec- 
tion with the national finances, yesterday had an interview with 
the President and the Secretary of tho Treasury, to whom he 
submitted a report of the results of his mission. Mr. Lanier every- 
where found tho best of feeling prevailing, in financial circles, with 
relation to the United States, particularly on the Continent, and 
great confidence in our public securities! At Frankfort-on-the- 
Maino he addressed, at length, a large meeting of capitalists, cm- 
bracing representatives from nearly ovory leading house in Ger- 
many. The com pic to and utter overthrow of tho rebellion was a 
matter of equal surprise and congratulation, and tho demonstration 
made of tho power and wealth of tho North was a subject of un- 
usual admiration. But tho war being ended, tho expectation was 
confidently expressed by tho European holders of our securities, 
that we wonld immediately commence a return toward specie pay* 
ments, howovor gradual tho progress in such direction jnight be. 
Such a step, it was represented, was absolutely necessary to the 
maintenance of confidence in oar securities and in the policy of the 
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Oovernmont Tho ability of tho country to boar all tho bunions 
of the war was not questioned, ospooially with the rapid progress 
of tho work of Reconstruction, which bids fair to restore political 
and social amity to every portion of tho country. With a wiso 
and correct policy, there will bo no limit to tho demand for our 
securities! not only on tho Continent, but in England, where our 
mflituy successes were fast opening tho eyes of thoir people as to 
the value of our bonds. But the fooling agaiiwt any further in* 
crease, and in favor of a steady contraction of the currency, was 
naivorsally expressed as tho sole condition on which our credit 
abroad could be maintained. It is understood that tho views of 
Mr, Lanier wore heartily respondod to, both by tho President and 
the Secretary of tho Treasury. " 

I also annex a copy of a letter received from Hon. Samuel 
Hooper, M. C. : 

Thirty- KioiiTii Cokorkss, 
hou8e op krprk8kntativk8, 
Washington City, Dko. 24, 1865. 

Mr Drab Sit — I have to thank you for your kindness in send- * 
ing me a printed copy of your remarks recently made at a meeting 
of European capitalists at Frankfort onthe- Maine, which I have 
lead with much intorcst and with most hearty approval of them. 

I consider you ontitled to tho thanks of all loyal men for them ; 
and I congratulate yon on tho results which so soon alter added 
confirmations to your statements. 

With great respect, I am, 

Your ob'd't servant, 

J. F. D. Lanier, Esq. (Signed) S. Hooper. 

Since the date of the abovo remarks, I have had, in 
common with every American citizen, the gratification of 
witnessing an uninterrupted improvement of our national 
credit All that I, or others, could do was to present the 
evidence upon which this appreciation has liecn based, and 
show what we were and what the future must do for us. 
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But oven my antiei)>ation* have been far exceeded by the 
result. 

In tliiA connection I also copy the following article from 
the New York Times newspaper, of January 19, 1866: 
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OUR FINANCIAL POSITION ABROAD. 



The effects of our great struggle are beginning to be felt in 
Kiiropo al the moment wo are emerging from them here. The 
wave set in motion in moving round tlio world, uniform iu ita courao 
and resistless in its |M>wer. We have demoiiHtrated that tho 
nationality of a Republic, bused solely upon the conviction of its 
value, is far more firmly grounded in tho hearts of the people than 
institution* liased iijn>ii tradition, and fortified by prido of ancestry 
and the recollection of great deeds ; or by that uniformity of life 
and elm racier which ages alone can produce. Foreigners, for too 
first time, realize that we are a nation, with an ideal palpable to 
the meanest citizen — that chaos lius no place in our system, and 
that we have tho will and the power to reduce to obedience every 
refractory element ; and that tho strongest of all governments is 
that in which each citizen has an equal share, and is an equal par- 
taker in the advantages which it secures. 

Tho first sentiment developed toward us is that of respect. 
Close upon that follows confidenco in our material and financial 
condition. Wo havo provoked a spirit of inquiry which cannot be 
set at rest We no longer lack friends to sympathize with us, but 
hosts are coming forward to share our burdens and our prosperity. 
Our securities are eagerly sought for investment, particularly on 
the Continent, at the samo time that a new impulse is given to 
emigration to our shores. The intorest felt iu us in Germany can- 
not bo bettor described than by giving an extract from a letter re- 
ceived from Prankfort-ontho-Maine, where a large number, of 
capitalists was recently addressed by our citizen, Mr. Lanier, 
whoso remarks havo boon circulated, by our Consuls, throughout 
Europe. It says : 

1 Gold or paper dollar is the question which agitates the German 
press and financiers. The more they discuss your financial proa- 
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poets, the more thoy invest in your securities. On nil 'Changes, 
the transactions in them are enormous. Since the receipt of the 
President's Message and the Report of the Secretary of the 
Treasury, the United States securities rulo tho market, almost to 
the exclusion of every other loan. The Wirtemberg official paper 
has brought out a long article warning the excessive investment 
in your bonds; over 100,000,000 of guilders having been invested 
in them, to tho detriment ot other interests. Hut to tho disap|K)int* 
raent of tho Government, your bonds next day rose two per cent.* 
the Liberal press taking the ground that the people could do noth- 
ing better than invest in American securities, as the saltcst loan 
offered in an age. These bonds are the most powerful and influ- 
ential emissaries you could havo sent over to tho Old Continent 
to convert the masses to republican principles. They never be- 
fore heard so much talk about America; your means and re- 
sources, your future and your prospects, are discussed everywhere, 
and in such favorablo terms that emigration is the leading topic 
among tho sturdy masses ; and the next year will bring you, for 
every $1,000 of your bonds takon in Germany, at least one of her 
industrious sons.' 

A similar feeling is rapidly developing itself towards us in Eng- 
land, as shown by the operations of tho London Stock Exchange. 
Our securities are constantly forcing their way there, in spile of 
the efforts of the Bank of England and of the public press to decry 
their value, and to point out the danger to that country from a 
large investment in them. 

Such a result is not only most gratifying to our national pride, 
but is the propor reward of our efforts and successes, and proper 
homage to our national character. It is duo vory largely to a 
publio-spirited gentleman who has visited Europe for the purpose 
of placing before the people, there, the ground and method of our 
strength and prosperity, and who supplied the data by which 
foreigners themselves could arrive at satisfactory conclusions in . 
reference to them. His success was comploto. The sentiment 
everywhere felt toward us is all wo could wish. It has increased 
enormously, not only our political influence and power, but it goes 
far to solve any financial embarrassments that might threaten. 
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The way being prepared, should it be thought advisable, we could 
have, any day, a draft upon Ktirope honored for almost any amount. 
The object of the bill now in tho hand* of the Committee of Way* 
and Mean* is to place such power in the hands of the Secretary of 
the Treasury, should its exercise ever be deemed to be expedient. 
It is not probable, however, that any such necessity will occur. 
Our own people are abundantly able to absorb all our securities, 
while the amounts going abroad, daily, will fully equal all we 
should wish to see placed in foreign hands. Our military suc- 
cesses, together with the material strength we havo displayed, 
have settled our financial difficulties ; and though these have in 
times past been great, every day lessens tho burdens they im- 
pose." 

In IStfS, beiiitf npiin nlmut to leave for KurojK?, I re- 
ceived from the Treasury Department the following com- 
munication: 

Treasury Department, I 
April 20, 1868. ) 

Dear Sir — Understanding that you are about visiting Kurope, 
1 take the ltlwrty of requesting that you will, as a friend of the 
Department and as a representative of it without compensation, 
avail yourself of such opportunities as may be presented to you to 
ascertain what is the sentiment of capitalists in regard to United 
States securities ; what would be the prospect of negotiating a five 
per cent loan — principal and interest, by express provision of law, 
payablo in coin ; and whether or not such lwnds could be exchanged, 
at par, for the Five-Twenty six per cents, now held in Kurope? 

I will thank you also to make, from time to time, such sugees- 
tions as you may think proper in regard to the finances of the 
United States, and the best steps to be taken to place the credit 
of our securities on the most satisfactory basis. 

« 

With many thanks for the very valuable service rendered by 
you to tho Government when you were last in Europe, 

I remain, very truly, 

Your ob'd't servant, 

(Signed) H. McCulloch, 
J. F. D. Lanier, Esq., Secretary of the Treasury. 

New York, 



52 

My health during this visit to Euroi>o was such that I 
could net give the attention to the requests in the foregoing 
letter that I desired. I, however, caused the remarks I had 
made at Frankfort on a previous visit, to l>e re-printed, with 
some additional matter, and circulated, widely, through the 
(Consulates and other channels. I also conferred, sufficiently, 
. with leading bankers abroad to satisfy myself that, in a 
comparatively short period, hjive per cent, long bond, pay- 
able, principal and interest, in gold, in New York, could 1>e 
made to take the place of the six per cents, outstanding, 
and without loss to the Government — which conviction 1 
communicated to the Secretary of the Treasury. Every- 
thing that has since transpired has tended to confirm such 
conviction. ' 

At the close of the war it was estimated that the funded 
debt of the Government, when all the outstanding claims 
should be included, would reach $3,000,000,000. It would 
have reached this amount, but for the vast sums which our 
immense revenues enabled us to pay. At the close of the 
fiscal year of 1866, the ascertained debt amounted to 
$2,784,078,379. By the statement made March 1, 1870, 
and the last made previous to the pre]mration of this sketch, 
it amounted to $2,464,300,348, as follows : 

Debt bearing coin interest $2,107,939,650 

Debt bearing currency interest 124,012,320 

Debt bearing no interest 440,442,867 

. Debt matured and not presented lor payment. 3,973,346 

Total debt $2,676,368,173 

Leas in the Treasury : 

Coin $102,400,739 

Currency 10,280,746 

Bonds purchased 99,187,800 

$211,968,281 

Debt less oash and bonds $2,464,399,888 

Of die debt bearing currency interest, $64,457,320 is for 
bonds issued on account of the Pacific Railroads, and which 
were issued subsequently to July 1, 1866. Deducting 



58 

these from the above statement the total will lie $2,399,420,- 
028, or ((384,653,351 /<** than it was three years mid eight 
months previous The rate of payment has exceeded $100,- 
000,000 annually.* 

The average market value of the per cent. 1881 bonds 
of the Government, in 1S64, was 110; that of gold, for the 
mime year, 220. The value of the lionds in 1805 equaled 
100 per cent. ; that of gold 138. The market value of the 
1881 Imnds on the 10th of March, 1870, equaled 114; that 
of gold, 111. These figures express, lietter than any lan- 
guage, the rapidity with which the credit of the Govern- 
ment has appreciated. 

Since the close of the war 1 have not taken any active 
part in public affairs, but have devoted myself to tanking — 
a business which our house has followed for the past fifteen 
years. We have retained a connection with several of the 
enterprises which we helped into existence, and have fre- 
quently extended to them aid in their financial affairs. I 
am a business man, from taste as well as from long habit. 
The |>eriod of my business life has prolmbly been the most 
remarkable one in all history. Steam was first successfully 
applied to locomotion in the latter part of 1829 — only forty 
years ago ! Since then the progress made in the physical 
sciences and in the material prosperity of the world has been 
l>eyond all precedent. The most sanguine imagination could 
not have pictured one-half the results that have been realized. 
The Electric Telegraph followed speedily upon the inven- 
tion of the railroad, as the necessary condition to the high- 
est value of this wonderful contrivance. In this short period 
50,000 miles of railroad have Ikjcii opened in the United 
States. A great and unbroken line extends across the Con- 
tinent from ocean to ocean, traversing, without inconven- 



• Nora-Tor the ymt «4taf 1* Marck, 1*71, the 4c*4 MkMiniwilANtiM hm 



54 

ience or interruption, tlie most formidable mountain bar- 
riers. The terminus of this line upon the western slope 
of the Continent, the City of San Francisco, now contain- 
ing 200,000 people, existed only in name when T removed 
from Indiana to New York. The railroad, everywhere, 
has Income the common highway of the ]>eople. j\or 
have other countries, though far distanced by our own, been 
idle in the great race of social and material progress. The 
same year that witnessed the completion of the Pacific Hail- 
road has also lieen distinguished by the owning of a ship 
canal from the Mediterranean to the •Red Sea, thus realizing 
the dreams and hoj>es of the merchant, as well as the great 
rulers, for thousands of years. At the moment that this is 
licing written, the great pageant of the opening of this new 
highway, which shortens by thousands of miles the routes to 
the Indies, is reported to us, word by word, as it proceeds, 
by lines of telegraph, wholly submerged beneath the seas ! 
The period which embraces my business life has been one of 
intense activitv, and of wonderful and beneficent achieve- 
ments ; and it is a source of the highest gratitude and satis- 
faction to me to have witnessed the great movements that 
have taken place, and to have l>een identified with their 
progress. I hope my children will be equally fortunate and 
happy by l>eiiig equally favored with opportunities tor use- 
ful and valuable labor, and to see, as I have seen, the fruit 
of it spring up on every hand. 

I now conclude this brief sketch of some of the leading 
events of my life. Although I have, throughout, Viccn an 
active business man, I have been subject to but few vicissi- 
tudes of fortune. I have been almost uniformly successful. 
I have, as a rule, enjoyed excellent health. For all these 
blessings bestowed by a kind Providence, I am, I trust, 
truly grateful. It has been my good* fortune not only to 
have had a wide acquaintance with the leading men, and 
with various portions of this country, but to visit other 
lands, to return from them only to value more highly our 
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people and our own institutions. As I grow in years the 
more am I drawn to my family and children. I trust tlmt 
my example will not be without its uses in teaching my 
children the worth of industry and prudence in whatever 
walk of life they may find themselves cast. They may lie 
assured that with these qualities, joined to integrity of char- 
acter, they can never lie unhappy, ami never lie without n 
reasonable share of this world's goods, nor without the 
confidence and respect of their fellow-men. 
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THE LATE RICHARD II. WINSLOW. 

[From tho American Railroad Journal, March t, 1881.] 

^ This gentloman, so woll known in tho businoss circles or this 
city, and for many years a leading mind in the great movement 
that covered our country with railways, died at his residence at 
Westport, Connecticut, on tho 14th ult Ho was born at Albany 
about fifty-five years ago, and was a direct descendant or Governor 
Winslow, of Plymouth Colony. He came to New York about 
thirty years since, and immediately went into business in Wall 
street His prominence, however, as a public man, commenced 
with the great railway ora of the country, which almost immediately 
followed the discovery of California. On the 1st of January, 1849, 
he formed a copartnership with J. F. D. Lanier, Ksq., many years 
a resident of the West,and who brought to the (inn not only all 
the qualities that can command affection and respect, but a very 
wide and intimate knowledge of tho public men, and the wants and 
resources of the West Mr. Lanier brought with him the first 
Western Railroad bond ever offered in this market, and tho firm 
soon turned its attention to tho negotiation of this kind of securi- 
ties. At that time, Western railroads hardly existed, even in 
idea. There were* no precedents to inspire confidence or to guide 
in framing a system or plan for presenting these enterprises to the 
public. Before anything could be accomplished a favorable 
opinion had to be created — a formidable undertaking where mone- 
tary co-operation was to be secured. For this office Mr. Winslow 
was peculiarly fitted. Ho was a man whoso earnest convictions 
and great energy seldom failed to impress his own viows upon all 
with whom he came in contact The commencement made by tho 
firm, however, was in a very small way. It was compiled to take 
a portion of loans offered, and divide the balonco nmong a very 
limited circle ; the firm, even in such cases, being frequently called 
upon to guarantee prompt payment of interest on the loans. 
The bonds of the Madison and Indianapolis Railroad were first 
brought out, followed by those of tho Little Miami, Columbus and 
Xema, Cleveland, Columbus and Cincinnati, Lake Shore, and other 
Western railroads. The immediate success of these works fully 
vindicated the representations made in reference to them, and 
realised large profits to the purchasers of their securities. Thence- 
forward the operations of this firm were distinguished rather for 
their magnitude than for the difficulties to bo surmounted. For 
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several years nearly every loan brought upon the market was prof- 
fered it, securing to it a selection of the best offered. In a short 
time its operations extended to almost overy State in tho Uuion 
where mi I roads wore in progress, and a very long list of our best- 
paying projects might be named, for the construction of which this 
firm was instrumental in securing the means. So thoroughly had 
this firm become established in public confidence, tliat in the years 
of* 1852, 185.'J and 1854, it was no unusual affair for it to mako 
negotiations equaling $1,000,000 in a single day; while sales 
varying from $100,000 to $500,000 a day were of common occur- 
rence. In 1852, the firm was enlarged by the addition to it of 
Mr. James Winslow, brother of the deceased. 

Considering the immense number of securities negotiated, the 
firm was very fortunate in the enterprises selected. This was in a 
great measure duo to Mr. Lanier, whose thorough and iutimato 
acquaintance with the West enabled him to foresee with great ac- 
curacy the works likely to be successful. Nearly all the securities 
negotiated have had their interest promptly paid, while many of 
them rank among the very first class. This firm were also the first 
to introduce County bonds of the State of Ohio upon this market, 
and negotiated the greater portion of these, which are still regarded 
as one among the most reliablo Western securities. 

After 1854 the firm gradually withdrew from railway negotia- 
tions and confined itself almost entirely to banking, in which it 
transacted a large business. About eighteen months since Mr. 
Winslow retired from it on account of his health which continued 
steadily to decline till his decease. 

What these gentlemen actually accomplished, however, is to be 
looked for in the results rather than in the magnitudo of their opera- 
tions. The credit they early established for Western securities, 
sprend till it extended over the whole of Kurope as well as of this 
country. The capital of both was freely proffered to our enterprises. 
A similar spectacle was never seen. Kailroads were commenced 
simultaneously in every part of tho Union, and in the decade just 
closed 25,000 miles were constructed In one or two years 4,000 
miles were opened each year. The whole system sprang as if by 
magic into existonce, stretching from Quebec, in Canada, to New 
Orleans, 2,500 miles apart, and from the eastern part of Maine to 
the western part of Kansas, penetrating every portion of our wide 
domain. The whole of Kurope has yet hardly constructed the ex- 
tent of mileage opened in the United States within the past ten 
years. 

The commerce of a country like the United States is mainly a 
creation of its public works, as these are essential to give a com- 
mercial value to the products of the interior. A person who pro- 



vides the means for the construction of a railroad is a public 
benefactor. Its results are the measure of good he has accom- 
plished. But such persons arc often the unseen spring in the 
mechanism, while the ono who superintends tho execution of a 
single piece of the work becomes the conspicuous object. Hut for 
tho former, tho latter could have had no function or nanio. Now, if 
we take the results that followed tho efforts of tho pioneers in the 
great railway movement, we shall have nothing in history to com- 
pare with them. In the Western States, whcro these have been 
the most conspicuous, thero are now 10,500 miles of railroad, con- 
' structed at a cost of $400,000,000, carrying freight to tho amount 
of 7,500,000 tons annually, and having a value of at least 
$500,000,000. The population of these States increased Irom 
4,721,554 in 1850, to 7,797,528 in 1860, or at the rate of about 
seventy per cent Their wealth is increased in threefold ratio. 
First-class cities have sprung into existence, and tho whole face of 
tho country presents the scene of a numerous, active and thriving 
population, with a vast commerce, nearly all tho creation of its 
public works. 

In the Eastern States, tho most striking effect of these works is 
seen in the progress in population and commerco of tho city of 
New York. The population of this city and its environs has in- 
creased from 645,000 in 1850, to 1,155,000 in 1859. Its exports, 
in 1850, were $47,580,357; in 1859, $146,683,450. Its imports, 

• in 1850, were $116,667,558; in 1859, $229,408,130. Its wealth 
in the same tirao has more than trebled. This advance is 
tho real measure of tho results of the construction of Western 
railroads, as New York has reaped tho samo advantage as if each 
had been constructed for its particular benefit. 

Such results, the firm of which Mr. Winslow was an active 
member was greatly instrumental in achieving, and it is proper 
that the occasion of his decease should not be passed by without a 
reference to them, as they are certainly the proudest monument 

. ever erected to the memory of man. 
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SNOW-STOKM IN THE ALPS. 



The following account, written whmi after the event* <le- 
serilied, will interest my ehilriren in allowing them how 
narrowly I esca^l with my lite, in 21 great storm which I 
encountered in crossing the Al|w in the winter Reason : 

Gkxoa, Friday, Jan. 23, 1863. 

I led Paris on Saturday. I had an agreeable journey by rail to 
San Mcichcl, at the foot of Mount Cenis. At San Meichel wo 
were transferred to sleighs, or rather to diligences placed on run- 
ners. At 3 P. M., Sunday, we began the ascent of the mountain. 
The day was a pleasant one — calm, with sunshine. We reached 
the summit about 12 1-2 o'clock at night — the weatlier still con- 
tinuing calm and pleasant, the stars shining brightly — and we con- 
gratulated ourselves on the prospect of so pleasant a jwssage over 
this Alpino region. We had descended on the Italian side about 
half an hour, when the wind began to blow, drifting the snow across 
our route, which impeded our progress. As wo^continued to 
descend, the wind increased in violence, making it more and more 
difficult for us to proceed. 

At 3 o'clock in the morning, having reached a point more than 
half-way down, he ga'o became terrific, roaring like a thousand 
Niagaras, dashing and whirling the fine dry snow so as to darken 
the atmosphere. 

By this time the drifts had become deep, and it being dark our 
progress was stopped On our led was a precipice of a thousand 
feet or mora deep. Tho sleigh next in front of ours had upset with 
tho passengers, and was only prevented going over the precipice 
by its lodging in tho soil snow within a few feet of the edge. The 
conductor now came and told us we would have to sit in the sleigh 
where wo were, until daylight ; that he must seek the protection 
of tho loo of somo rock with his horses to save himself and them 
from perishing from cold. This announcement, you may imagine, 
was anything but agreeable to us. Here we sat until about 9 
o'clock Monday morning. 

About 5 o'clock we heard tho fall of an avalanche across the 
xoad before us, and soon after the fall of another in our rear; this 
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greatly increased our alarm, as we did not know what moment 
another would sweep us over the precipice in its course. It whs 
truly a night of horror. After daylight wo anxiously awaited tho 
return of the conductor to know our fate; he came alter 9 o'clock 
and informed us that he would endeavor to draw tho sleigh a little 
nearer the avalanche, to shorton tho distance we should have to 
walk to reach it. 

Wo had advanced but a few rods when we enmo to a stnnd, the 
drifts preventing our progress. Our only chance of safety was to 
walk to the "Cantano," or honso of refuge, about four hundred 
yards off, tho avalanches fifteen to twenty feet deep and more 
than one hundred wido, lying in tho way. Kach one had to take 
care of himself. 

I was the last to leave tho sleigh. With difficulty T reached 
the avalanche, and in attempting to walk over it I sank, half my 
length, in the soft snow. I became completely exhausted; the 
terrible wind took my breath away. I fell on the snow, unable to 
speak or rise. One of tho passengers happened to sec mo fall, and 
after reaching the "Cantano" sent up two of the Cantoniers, 
who carried me to the house nearly in an insensible state. By 
dint of rubbing with spirits I revived in alwut half an hour. 

The storm continued with unabated fury until about ten o'clock 
Tuesday morning, when it began to subside a little. In the after- 
noon of Tuesday, the chief of the Cantoniers, an active, energetic 
fellow, came from below with twenty-five of his men ; these, added 
to about ten at the "Cantano," made thirty-five men. The sleighs 
having been brought down, the joyful order was given to mount, 
which was readily complied with. 

At this place I made the acquaintance of the Marquis IVAzeglio, 
the Italian. Minister at tho British Court, then on his way to Lon- 
don. At his request, I gavo him a copy of this letter, which he 
said he would lay before his Government of Turin, that they might 
consider the subject of providing better accommodation for trav- 
elers at these "Cantanos." 

I had read in my early years of tho fury and power of theso 
Alpine storms ; how unfortunate travelers were suddenly overtaken 
and lost in the drifts and avalanches of snow, but never before did 
1 realize them. Tho tunneling of Mount Cenis is progressing as 
fast as the nature of tho case admits of; they havo penotratcd 
about one mile at each end ; tho blasting is through a rock of the 
hardest kind ; the progress is about Rvo feet a day at each end, 
and when completed will be .ovor oight miles long. The comple- 
tion of the tunnel is greatly to be desired ; it will mako the shortest, 
most direct, and far the most agreeable route from Paris to Italy. 
This work is being done by the Italian Government. 
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Copies of letter* addressed to me l>y the Hon. Htigh 
McCullocli, Secretary of tlie Treasury, and lion. William 
II . Seward, Secretary of State of tlie United Statcs^as I was 
alnnit leaving for Eiiro|ie in 1805 : 

Trkasi'ry Dkpartmkxt, ) 
Wasiiinoton, May 29, 1865. ) 

Dkar Sik — Although you nro about to visit Europe for the 
benefit of your health, and desire to be relieved from all cares 
and responsibilities, I cannot permit a gentleman of your distin- 
guished u ud well-merited reputation as a financier to visit Europe, 
without asking of him the benefit of his services in explaining to 
Capitalists in that country the condition or our financial affairs; 
and in giving to mo the benefit of such suggestions as he may be 
ablo to make in regard to the condition of American credit in the 
couii tries he may visit, and in the transaction of any business 
which the Treasury Department may -wish to commit to his care. 

1 inclose herewith a statement of our national debt. You are 
well advised of our national resources. 

1 will thank you, while in Europe, on behalf of tho Treasury De- 
partment, to explain tho character of this debt and the extent of 
the resources of the United States, to gentlemen with whom you 
may come in contact, and who may be interested in these sub- 
jects. 

I will from time to time communicate with you upon these sub- 
jects, and ask of you to perform specific duties, if 1 should be 
under the necessity of requiring your particular services. 

Trusting that your journey will be a pleasant one, and that you 

will return to the United States re-invigorated by relaxation and 

travel; 

I am, very truly, your ob'd't servant, 

(Signed) H. McCulloch, 

J. F. D. Laxikr, Esq., Secretary of the TVtaswy. 

New York. 
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Drpaktmknt op State, ) 
Washington, 2d June, 1865. ) 

To the Diplomatic and Consular Agents of the United States in 
Europe: 

Gentlemen — It is my pleasing duty to introduce to you J. F. 
D. Lanier, Esquire, a distinguished bankor or the City of New 
York, and a most estimable gentleman. 

Mr. Lanier has been requested by the Secretary of the Treasury 
to look after the financial intorosts of this Government while in 
Europe, and he has kindly consented to do so. 

I commend him to your friendly attention and consideration, and 
bespeak for him such facilities as may contribute to the effective 
discharge of the duties confided to him. 

I am, gentlemen! 

Your very obediont servant, 

(Signed) William H. Seward, 

Secretary of State. 
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